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Huge Increase In 
Electrical Demands 


THIS COUNTRY in 1923 used 
more than twice as much electricity 
furnished by Central Stations as it 
did in 1917. 


ANNUAL PER CAPITA consump- 
tion has jumped from 60 to upwards 
of 500 kilowatt hours in 20 years. 


IN MORE THAN 750 American 
cities and towns the operated Com- 


panies of . 
Standard Gas and 
Electric Company 


provide the lighting and power re- 
quirements of an ever-growing mar- 
ket. 


Investments of this strong company are 
described in circular BI-225 sent upon request 


H. M. Byllesby and Co. 


INCORPORAT 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 





The Value of 
Diversity 


Cities Service Company combines 
under one management 122 subsidiary 
companies in Public Utility Division, 
a Natural Gas Division and a Petro- 
leum Division. This diversity of in- 
terest is a stabilizing factor in the 
powerful financial structure of Cities 
Service Company. 


A wonderful photographic and word 
picture exemplifying the Petroleum and 
Natural Gas Divisions of (ities Serv- 
ice Company is contained in-a booklet 
entitled “A Giant in an Essential In- 
dustry,” which relates the story of 
Empire Gas and Fuel Company. 


Send for Cities Service Pre- 
ferred stock circular P-15 
and a copy of “A Giant 
in an Essential Industry.” 
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LEARN THE FACTS 
about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 

Tue FinanciaL Worip REeszARCH BuREAU will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 
Please submit price for a special report on... 
aed Company 


and state when you can have it ready for me. 
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A First Mortgage 61/.% Bond 
At 100 and interest 
To Yield 6.50% 


The Power Corporation 


of New York 


First Mortgage 614% Bonds 
Due November 1, 1942 


The properties on which these bonds are a 
direct first mortgage have been appraised 
by the J. G. White Engineering Corporation 
at over 172% of the total bonded debt out- 
standing. 


Circular describing this issue in detail will be sent 
upon request for F-219 


E. H. Rollins & Sons 


Founded 1876 


NEW YORK 
43 Exchange PI. 


LOS ANGELES 


BOSTON 
CHICAGO 
lll West Jacksen St. 


SAN FRANCISCO 
300 Montgomery &t. 


DENVER 


PHILADELPHIA 
1421 Chestnut 8t. 


1000 OCalifernia Bank Bidg. 


815 International Tr. Bide. 
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January Appraisals Now Ready for Distribution 


FORECAST vs. HISTORY 


| OMING events cast their shadows before. This, in particular, is true 
of stock market valuations of the securities you, as an investor, are 
holding. 


It has always been our contention that statistics analyzed by competent 
authorities are the safest guide for purchasers of securities to follow in 
determining what action they should take in their market operations. 


This theory has been substantially confirmed by recent developments 
marketwise in all different groups of securities. , : 


Stock Forecast History 
, What the Appraisal Said and When What Has Happened 
Indiahoma Refining Outlook Uncertain.—Apr. 1, ’23. In hands of receiver. 
Punta Alegre Will soon begin dividends.—Apr. 1, ’23. — on 5% dividend 
s. 
Columbia Grapho- Future Uncertain.—Aug. 1, ’23. Receivers appointed. 
phone 

Eastman Kodak More Extra dividends expected— Declares $1.25 extra. 
Apr. 1, ’23. 

Ingersoll Rand Could pay more.—Apr. 1, ’23. Pays $20. extra and 10 

in stock. 
Fleischmann May pay another extra.—June 1, ’23. — dividend to 
3. 

U. S. Cast Iron Prospects good. May pay full pre- Put common on div- 
ferred div.—Oct. 1, ’23. idend basis. 

Middle States May pass dividénd.—Aug. 1, ’23. Has passed dividend. 

Laclede Gas May pay more.—Nov. 1, ’23. Declared extra. 

American Snuff Capable of paying increased dividend Pays 2% extra. 
—April. 

Electric Storage May pay more dividends.—April. Pays extra. 

Battery 
Helme . A big money maker.—June. Pays 7% extra. 
Virginia Railway A dividend prospect.—April, 1923. Just declared initial 
common div. 
International Shoe Probable dividend increase—March. Common increased div. 


True, these events are now history, carrying headlines in 
the daily press! Subscribers to Guenther’s Independent Ap- 
praisal of Listed Stocks, however, had the advantage of expert 
opinion on these stocks many months in advance. What is 
opinion, so many times confirmed, worth in dollars and cents 
to you? Surely, more than the subscription price to the Ap- 
praisal. 


Appraisal Published Monthly 
$2 per copy—$10 per year 


THE FINANCIAL WORLD 


Publishers of Guenther’s Independent Appraisal of Listed Stocks 
Edited and Opinions Rendered by Louis Guenther, Editor Taz Financiar Worip 


53 PARK PLACE NEW YORK 
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The Trend of Things 


EUROPE is buying AMERICAN STOCKS, as evidenced by orders for the ac- 
count of international banking houses this week, and in preceding sessions. 
Buying included old line rails as well as cheaper stocks. 


Developments since the first of the year confirm optimistic statements 
made in these columns at the close of 1923; STEEL conditions are ee 
up particularly well. 


RAIL STOCK price averages continue to do better than INDUSTRIALS, al- 
though profit-taking toward close of the week sacrificed some of the gains: 
The short swings, however, are unimportant. 


« 


COPPERS, good FERTILIZERS, stocks affected by building activities, PUBLIC 


UTILITIES and RAILS appear to be more clearly defined as to outlook. 


UROPE may be gasping for 
EK breath, economically and politically 

speaking, but European investors 
appear to be purchasing American corpor- 
ate securities quite heavily. 

Old line railroad stocks—the kind which 
were the faverites of European investors 
before the war—were bought in consider- 
able volume this week. Bankers with large 
international connections were the pur- 
chasers. The inference is obvious. — 

The rails, and more particularly the so- 


called lower-grade, were in active demand 
during the week. One influence was the 
decision of the Supreme Court in connec- 
tion with the recapture clause of the 
Transportation Act. But an influence 
which is of no mean importance is the 
fact that the rails which are speculative 
are cheap, and the outlook for earnings 
generally is good. 

High grade railroad stocks and bonds 
are headed for higher prices. All reliable 
indications point that way. But the in- 


vestor cannot go far wrong if he will 
select . speculative bonds and some low- 
priced non-dividend paying stocks. The 
next few months should witness substan- 
tial advances in the latter class of secu- 
rities. 
** * 

Developments so far this year 
should convince the skeptical or 
hesitant regarding the immediate 
outlook for industry and business. 
The steel industry is optimistic. 
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Average Prices on the New York Stock Exchange 
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ORECASTS by leaders in various 

lines as to prospects for 1924 have 
been optimistic, although some were quali- 
fied. Nevertheless there were many who 
preferred to look forward with a degree 
of skepticism or uncertainty. 


Developments so far this year, however, 
should serve to dispel any hesitancy on 
the part of investors about going ahead 
in their purchase of securities. 


The most important has been the revela- 
tion as to the status of the Steel indus- 
try. Mills are assured fair operation 
throughout the first quarter of the year. 
The Sree, Corporation’s bookings for 
December actually exceeded shipments. 
That was the first showing of such excess 
since March of last year. 


All of the steel trade reviews this week 
were optimistic. Buying since January 1 
has been satisfactory. GENERAL Motors 
and Forp have made purchases of tonnage 
which would indicate anticipation for sub- 
stantial demand for cars. 


And the outlook for the building trades 
continues to improve. The building and 
construction industry is one of the most 
far-reaching. factors in making for the 
prosperity both of industry and the general 
masses of the people. There is reason for 
confidence, therefore. 


* * * 


CHARLES M. Scuwas, who knows 
something about competition in in- 
dustry, agrees with THE FINANCIAL 
Wor p as to the long pull outlook 
for the automobile industry. Fewer 
manufacturers and better sales 
methods are needed, he says. 

* * * 


ib the next decade, the big problem of 

the automobile industry will be to ef- 
fect economies that will lower the huge 
cost of marketing cars, according to 
Cartes M. Scuwas, who is about as 


fitted to speak with authority as any man 
in the country. 


ScHwas knows, from practical experi- 
ence, what has happened in the steel in- 
dustry in the past score of years. He 
knows about the rigors of competition. 
He knows just what may be expected 
when there are fifty units engaged in the 
production of a particular class of manu- 
factured product—just how high must be 


the sales cost, and how narrow the margin 
of profit. 


THE FrnanciaL Wortp has advised its 
readers to exercise the greatest care in 
regard to the purchase of automobile secu- 
rities. This year may witness a great de- 
mand for new cars. Production may reach 
a very high figure—higher, perhaps, than 
a great many anticipate. 

But in the language of Scuwas, “in- 
stead of seventy or eighty companies there 
should not be more than five or ten strong 


producers making as few and as effective 
units as possible.” 


Not even ScHwas, twenty years ago, 
would have been able to predict what com- 
panies would be able to survive the era 
of competition. Who is capable of pre- 


36 


Asleep at the Switch 














—N. Y. American, 


dicting what companies will be able to 
stand up against GENERAL Motors and 
Forp competition? 


If the investor is inclined to possess an 
equity in the motor industry by purchase 
at this time, why not be content with own- 
ership of a stock like GENERAL Motors 
common? Or, if less speculative equity 
is desired, the debenture stocks of the same 
company. 


The industry faces the necessity of con- 
solidations and eliminations and it is too 
early to determine where the eliminations 
are most likely to occur. The tire and 
rubber industry is another where consoli- 
dations must occur and we understand 
that already at least one big merger is in 
the making. 


* * * 


Foreign trade is as good as can be 
expected. Domestic conditions are 
being molded by constructive forces. 
Industrial and commercial life is 
moving forward toward prosperity 
of the right sort. 


x* * * 


OREIGN trade is not what it would 

be were Europe in sound economic 
position, but it is in a healthy conditioin ; 
as healthy as can be expected. It would 
help matters were certain tariff barriers 
removed, permitting of a freer exchange 
of commodities. 


A visitor to the offices of THe Finan- 
CIAL Wortp this week, who is in a posi- 
tion accurately to judge conditions, as- 
sures us that the country, generally speak- 
ing, is responding to the influence of real 
constructive development. He does not 
see any prospect for a big boom this year. 
But he asserts his confidence in reasonable 
prosperity and perhaps a mild sort of 
inflation. 


As we repeatedly have stated, there is 
no evidence of over-buying anywhere. 
Stocks of goods in the hands of whole- 
salers and retailers are low, and it will re- 


quire something very potent indeed to 
cause buyers to run wild. 

If investors will give heed to fundamen- 
tals, and will exercise discrimination in 
their purchases of securities, they will 
profit in the long run, 

Crude petroleum has been recovering, 
and it may be that the oil industry has 
turned the corner. But it cannot have 
overcome all the difficulties which made 
its securities decline so drastically, in so 
short a time. Here, too, there must be a 
reduction of the number of producing and 
manufacturing units. Investors should 
confine their purchases to such recom- 
mendations as appear in these columns 
from week to week. 


The copper industry still is laggard. 
This week’s mgst important development 
was announcement of report that Ray 
proposes to absorb CHino COopPER. An 
analysis of the sitaution will be published 
in THE FINANCIAL WorLD as soon as the 
facts can be assembled. Meanwhile, some 
of the coppers may be purchased on reac- 
tions to be held for the long pull. 


* * * 


The mid-week averages, according 
to our chart, showed rails with more 
substantial gains than those record- 
ed for the industrials. Barring tem- 
porary recessions, the longer pull 
outlook for the former is good. 

* * * 


ROFIT-TAKING intervened to pre- 

vent a showing of advance in market 
quotations, particularly for the rails, in 
keeping with that found in the average 
price level at mid-week. But it was profit- 
taking. The rails had advanced sharply, 
and the impatient desired to do some har- 
vesting. That sort of thing must be ex- 
pected. No advancing market proceeds 
along an even trend. There must be in- 
tervening dips. The latter are occasions 
for repurchase. 


This week, United States Senator Exui- 
son D..SmitH was elected to chairmanship 
of the Interstate Commerce Committee to 
succeed Senator Cummins of Iowa. Simul- 
taneously, Senator La Fo.iette, the stormy 
petrel who has a penchant for proposing 
impossible things, came out with a pro- 
posal that obviously would be unconstitu- 


-tional if adopted. Pin that thought to the 


threat of the Wisconsin solon, and there 
is nothing to worry about. 


Threats of radical railroad legislation 
are not any more serious today than they 
were, in our opinion, a few months ago, 
when the Street was so gloomy over the 
prospect. And railroad stocks seem to 
have discounted the worst so far as possi- 
bilities are concerned. One cannot tell just 
what the psychological factor may do to 
stocks, for a short time. 


But, for the long pull, we believe that 
railroad shares are a purchase at around 
their present levels, and on recessions. 

Barring further profit-taking, the trend 
of the market appears to be upward, so 
that discriminating purchases can be made 
with confidence. 
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«| Cuban American Sugar 


q@ Cuba Cane Sugar 


Higher Sugar Prices Likely 


@ In the discussion which follows, there are presented fundamentals in the 
general SUGAR situation and conclusions regarding two of the /eading pro- 


ducers on the ISLAND OF CUBA; 


@ The writer concludes that declines in prices of SUGAR stocks in the latter 
part of 1923 were occasioned by mistaken estimate of the 1924 outlook; 


@ CUBAN AMERICAN preferred and common, and CUBA CANE preferred are 
recommended as stocks with possibilities. 


By THORNTON BROWNLEE 


ROFITS of the companies engaged in the production of 
P raw sugar this year should be equal to, if not in excess 

of, those reported for 1923. Average prices for raw 
sugar should be on a level with, or higher than the average for 
the price of the commodity during 1923. 

Those two predictions should be the basis for profitable spec- 
ulation in sugar securities this year. They are made in the 
face of comparatively recent assertions to the contrary from 
certain reputable statistical authority. 

Two months ago, the writer observed an analysis of the sugar 
situation which stated that, although the statistical status of the 
commodity was strong, there was little likelihood of a continu- 
ance of that condition and that some concession in prices might 
be anticipated in the next few months. 

Since the appearance of that analysis, the commodity has 
continued its advance. At this writing, there is a slight re- 
action, but not an unexpected or illogical one. And the outlook 
is, if fundamentals are worth anything, for a generally high 
average commodity price level for the year. 

The purpose of this article primarily is to present important 
characteristics of two leading companies 
whose plantations are located on the Island 
of Cuba. But, in order that a proper 
background for that study may be pro- 
vided, it is necessary to familiarize our- 
selves with certain phases of the general 
sugar situation, and certain factors which 
probably will influence 
the price trend for the 
-long pull. 

Sugar stocks have 
been inclined in the 
past to follow, in their 
price movements, what 
is taking place in the 
commodity field. When 
prices in the latter situ- 
ation have been moving 
upward, sugar stocks 
have kept step. When 
the commodity price 
was weak, prices of 
sugar stocks likewise 
were weak. 

Viewing the action of 
sugar stocks broadly, in 
the last four months 
of 1923, it cannot be 
said that they have re- 
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Loading Sugar to Trains in Cuban Fields 


flected fully the developments and outlook in the commodity 
price situation. There was a reason. 

That there should have been a decline in sugar stock prices 
in the face of such constructive developments as dividend re- 


sumption by Punta ALEGRE and CuBAN AMERICAN, and the fact, 


that all estimates of 1923 profits for the raw sugar producers 
seems rather strange. There was, also, the fairly clearly defined 
prospect that the year would end with a small amount of unsold 
sugar and with demand sufficient to occasion, plus the limited 
supply factor, a strong tone in commodity prices, 

The backwardness of the shares, therefore, was due to some 
factor other than the earning power of the companies or the 
actual price outlook based upon the status of the sugar supply. 

Apparently the stocks have been discounting the outlook for 
lower prices for this year’s crop. Is there any real foundation 
for such a speculative position? I am ‘disposed to reply in the 
negative. Those who have been discounting the possibility of 
lower prices for the commodity this year have been in error 
because : 

First—Although Europe last year produced about 14 per cent 
more beet sugar than in 1922, it is a fact 
that any substantial economic recovery in 








ae a, eee Europe would be followed by an increase 


in the consumption of sugar that would 
minimize the usefulness of any such gain 
in production. 

Second—There was virtually no carry- 
over of Cuban raw 
sugar into 1924, and 
this country would not 
have gotten through the 
year had it not been 
for the importation of 
duty sugar. 

Third—The excess of 
world production of 
raw sugar over world 
consumption is so small 
as to be unimportant, 
and any gain in the lat- 
ter, such as, for ex- 
ample, would be occa- 
sioned by substantial 
economic recovery in 
Europe, would create a 
condition that would 
make for higher prices 
tor the commodity. 
(Please turn to page 57) 
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AST spring THe FinaANcIAL Wor.p’s 

} Research Bureau prepared a special 

report on the AMERICAN AGRICUL- 
TURAL CHEMICAL Co. at my request. I 
felt then that a definite turn for the bet- 
ter had occurred in our agricultural con- 
ditions. 

If I was right in my conclusions then 
it was logical to assume that AMERICAN 
AGRICULTURAL CHEMICAL would again 
come back with fast paces to its former 
good earning power and resume its former 
high place among our prosperous cor- 
porations. 

This report was issued May 18th. I 
will quote several extracts from its con- 
clusions because of the interest they will 
lend my present analysis. 

First, it stated, “Current earnings should 
about take care of the fixed charges.” 
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@ PREFERRED stock of this company offers un- 
usual long pull speculative possibilities; 


@ This is an interesting study of VALUES. 
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By LOUIS GUENTHER 


Editor and Publisher, THE FINANCIAL Wortp 


This estimate was conservative for when 
the company issued its annual report for 
the fiscal year ending June 30th, 1923, the 
net profits not only covered the fixed 
charges, but there remained a surplus suffi- 
cient to indicate close to 2 per cent earned 
on the preferred stock. 

Second, it stated, “Here we have a com- 
pany engaged in a basic industry, facing 
gradually improving earnings and in a 
sound financial condition. We have a stock 
selling at record low prices with intrinsic 
values far im excess of current market 
prices and with tangible net quick assets 
about equal to the current stock quota- 
tions. Here we have all the factors fa- 
vorable to a profitable long pull specula- 
tion.” 

At the time of this report AMERICAN 
AGRICULTURAL preferred was selling around 
$34 a share and the common around $13 
a share. Subsequently both stocks were 
sentimentally influenced by the decline in 
the securities of the Virginia Carolina 
Chemical, which suffered severe losses 
through the cotton seed end of its busi- 
ness, and the preferred dropped to as low 
as $29 a-share and the common to $10 a 
share. 

For these later declines there was no 
justification as the company’s annual re- 
port plainly showed. Fortunately the com- 
pany does not include in its business re- 
fining cotton seed oil, being engaged only 


in the manufacture of fertilizers, glue, 
gelatine, boneblack, greases and _ allied 
products. But, when a market is flounder- 


ing around, as was the case last summer, 
and had seemingly lost its power of func- 
tioning as a barometer, allied enterprises 


come under the influence of the distress 
of one of their number. 


AMERICAN AGRICULTURAL CHEMICAL pre- 
ferred is selling for $49 a share and the 
common for $16 a share as I am writing 
my analysis. This is quite a recovery from 
their low figures of last summer and their 
increase in value reflects the improved 
financial and earning status of the cor- 
poration. 


Yet in my opinion this improvement has 
not fully discounted the company’s 
come back. It has not yet fully reflected 
what is in store for it now that the farmer 
has had a good season, and his credit sit- 
uation is much better than it has been for 
several years. A 1923 harvest of more 
than $8,000,000,000 has helped him over- 
come in a large measure the ill effects he 
suffered from deflation and from excessive 
speculation in farm lands. 


AMERICAN AGRICULTURAL does not issue 
any quarterly financial reports because of 
the seasonal nature of its business and 
only an estimate can be hazarded of the 
results it may attain for the current fiscal 
year which runs into the middle of 1924. 

Still, it is is a conservative conclusion 
that when the company issues its annual 
report the net income will show profits 
sufficient to cover the full preferred divi- 
dend and leave something for the common 
stock. This promise is contained in the 
$1.76 it earned for the year 1923 on its 
preferred shares. 


If we regard current market quotations 
as an appraisal of the value of AMERICAN 
AGRICULTURAL CHEMICAL shares the im- 
pression gained is that they are substan- 








1917 
Current assets .................... $37,693,305 
Current liabilities ............. 5,893,906 
Net working capital......... 33,799,999 








Comparative Quick Asset Position of American Agricultural Chemical Co. 


1918 1919 1920 
$55,068,515 $60,814,225 $61,324,034 
20,430,965 17,997,217 20,866,949 
34,637,550 42,837,008 40,457,085 


1921 1922 1923 

$66,021,276 $53,837,854 $42,455,521 
17,766,256 7,075,942 4,494,949 
48,253,020 46,811,912 37,950,572 
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tially under their asset value and probable 
earning power. 5 
There is at present outstanding the fol- 
lowing capitalization: Funded debt, $36,- 
247,000; Preferred, $28,455,200; Common 
stock, $33,322,125. Allowing for the bonds 
at par value, the market value for the 
stocks on the basis of $49 a share for the 
preferred and $16 for the common only 
amounts to $14,227,600 for the senior 
shares and $5,331,536 for the junior shares. 


In other words, the market figures the 
stock equities carried on the books of the 
corporation at $61,777,328 at only $19,- 
559,136. Apparently observing and for- 
word looking students of values have had 
their attention distracted from the un- 
usual long pull speculative opportunity pre- 
sented by AMERICAN AGRICULTURAL CHEM- 
ICAL securities, especially the preferred 
stock. 


A company that has maintained an un- 
broken dividend record on its preferred 
stock from 1899 until 1919 and 1920, the 
years of great deflation, and has paid 4 
per cent on the common and then increased 
it to 8 per cent until 1921 seems entitled 
to higher market quotations than it is at 
present accorded, 

In the ten-year period ending June 30, 
1922, the net profits of AMERICAN AGRI- 
CULTURAL CHEMICAL available for divi- 
dends have averaged 9.20 per cent on the 
preferred and 4.03 per cent on the com- 
mon. This stable earning power only ac- 
centuates the under valuation of the stocks. 


Judging the Future 


Further evidence by which the future 
of the company must be judged is by the 
basic character of the industry in which 
it is engaged. If the farmer nets a good 
harvest, and receives prices well over the 
general prices of commodities, he must 
prosper and so must AMERICAN AGrI- 
CULTURAL, which makes the fertilizers with 
which he makes his farm lands productive. 
The one hand washes the other. 


With cotton selling around 30 cents a 
pound and corn at a price showing a nice 
profit, and with all other farm staples, 
with the exception of wheat, which is but 
one-tenth of the harvest, relatively high in 
price, the farmer is provided with plenty 
of cash for the purchase of his necessi- 
ties for the coming year. He will also be 
able to meet and pay off considerable of 
his debt to the fertilizer companies, there- 
by reducing notes and bills receivable. 
AMERICAN AGRICULTURAL CHEMICAL now 
carries on its books much farm paper, the 
payment of which will enable it in turn 
to liquidate its bank loans, which, accord- 
ing to the last annual report, are down to 
little over $2,000,000. 

The comparative net quick asset posi- 
tion of the company is also a factor of 
strength, as is indicated in the accompany- 
ing table. 

It is substantially in excess of the fund- 
ed debt, leaving about $47,000,000 in other 
assets on which the prefererd stock is a 


(Please turn to page 54) 
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@ Year End Prophecies— 
Their Value as a Forecast 





@ Thomas Gibson 


for the leading financial publications 

to solicit the views of prominent men 
in the banking and business world in order 
to arrive as nearly as may be at an illumi- 
nating consensus. Most of the professional 
advisors also issue more or less extended 
reviews or forecasts at the close of the 
cycle and the brokerage houses add to 
the symposium. 

An examination of over a hundred of 
these interviews or documents which have 
come to hand during the last week brings 
out some interesting points. The most 
noteworthy of these is the sharp cleavage 
between the views of leaders of finance 
and industry as compared with the views 
of those particularly interested in the prog- 
ress of the security markets. The former 
class is almost uniformly optimistic, while 
the views of the latter class are much 
mixed, with a majority either non-commit- 
tal or expressing one degree or another of 
pessimism. This divergence of opinion 
naturally arouses curiosity as to which 
class of prophets may be considered the 
more dependable. There are two methods 
by which this question may be approached, 
(1) by examining the records of past per- 
formances, and (2) by examining the 
fundamental premises on which the opin- 
ions are based. 

Prosperity Is National 

There is a tendency on the part of a 
great many people to assume that views 
openly expressed by great bankers or cap- 
tains of industry should be greeted with 
skepticism. This prejudice no doubt orig- 
inates in the quite reasonable assumption 
that the big men are talking in their own 
interests and the wholly unreasonable 


I is customary at the close of the year 


@ The year end always 
brings with it the views 
of prominent men in the 
BANKING and BUSINESS 
world and the advice of 
the professional market 
forecasters. 


@ These opinions are not 
always in unison, which 
suggests the natural 
question, “Which of the 


two 1s the most depend- 


able?” 


@ Mr. GIBSON gives his 
reasons for arriving at 


an answer to this ques- 
tion. 


sequitur that interests of these individual 

leaders are opposed to the interests of the 

public. But a little reflection will show 

that no class can prosper in the long run 

unless the nation as a whole is prosperous. 
Opinions Belittled 

Another reason for belittling the ex- 
pressed opinions of important men is that 
they seldom speak for publication except 
in an optimistic manner. This is taken to 
mean that they are habitual “boosters.” 
But this also appears to be a mistake, aris- 
ing from the fact that when leading men 
in banking or business circles cannot speak 
cheerfully they do not often speak at all. 
They perhaps assume that nothing can be 
gained by adding to general perplexity or 
alarm in critical periods, and so hold their 
peace. Instances are not lacking when de- 
cisive notes of warning have emanated from 
high quarters, but these have almost in- 
variably appeared, not in periods of fear 
and apprehension, but in periods of great 
activity, inflation and over-speculation. 
And because surface conditions are inspir- 
ing at such times the words of warning are 
greeted as skeptically as are the cheerful 
prognostications. 

The writer has for some years closely 
observed the outcome of prophecies orig- 
inating with the most prominent banking 
and business men and it is has been found 
that in practically all cases where acci- 
dent or unforeseeable developments did 
not intervene to upset calculations, the 
prophecies were fulfilled. In fact, men in 
high places cannot afford to be proved 
false prophets, and unless they are quite 
sure of their premises they remain silent. 
When, for example, a man in the position 

(Please turn to page 62) 
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@ Premier Péincare 


HE French franc is selling at the 
lowest price in the history of the 


Third Republic. Will it go lower, 
will it go higher or will it be stabilized at 
present price of around 5c? The correct 
answer to this question is of vital im- 
portance to every holder of French securi- 
ties, to every business man who trades with 
France and even to the intending tourist. 


Several years ago THE FINANCIAL 
Wor p published an article, written by Mr. 
Louis Guenther, entitled “The Fainting 
German Mark.” The future trend of the 
mark was correctly predicted therein. The 
outlook for the mark was clearly and un- 
favorably defined because it was quite evi- 
dent that the Germans were bent on a 
policy of inflation by the simple process 
of printing more and more marks which 
obviously would make each individual mark 
less valuable. 


Last August I wrote an article for THE 
FINANCIAL Wortp in which the accom- 
panying chart appeared showing the rel- 
ative price swings in terms of our money 
of the British pound sterling and the 
French franc. The franc was then around 
5'%4c and I stated: “Thus far there has 
been no let-up in France’s inflation and 
there appears to be 10 immediate prospect 
of any move toward stabilizing the franc. 
Until that time comes the course of the 
franc can only be downward. . . .” 


Printin g Presses 


The principal difference in the fiscal 
policy of Germany and France was that 
while Germany printed paper marks in 
abundance, France has to a lesser degree 
printed internal bonds payable in francs. 
In the final analysis it does not make any 
difference whether a country increases its 
indebtedness by printing currency or by 
printing bonds, The purchasing power of 
the currency is bound to be adversely af- 
fected. If a country’s indebtedness in- 
creases more swiftly than its wealth, the 
indebtedness becomes relatively less valu- 
able. Both currency and bonds are evi- 
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@ FRENCH FRANCS are down to about the /owest levels in the 
history of the THIRD REPUBLIC—Will they go Jower still? — 


Where are 


they headed?—-Remember 


the GERMAN 


MarK—And what happened to it—We find reason for 
concern in what has been going on in FRANCE—And these 
pages present conclusions that are interesting indeed. 
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By FREDERICK HANSSEN 


dences of indebtedness. It is impossible un- 
der normal conditions to stabilize the cur- 
rency of a country in the world markets 
when that country’s budget is substantially 
unbalanced. 

Let us take a look at what changes the 
war and post-war periods have wrought in 
the French financial structure. In 1914 the 
total debt of France was about 34 billion 
francs. At the end of 1923 it was about 


400 billion francs, which includes the war 
loans made to France by the United States 
and Great Britain on which no interest is 
being paid. 


In 1922 France paid its way 





—Echo de Paris 


@ Louis Loucheur 


Who has been directing reconstruction 
work in Northern France 
by issuing some 10 billion of internal 


bonds; in 1923 it is officially reported that 
some 19 billion additional bonds were 
issued and an issue of 13 billion more is 
scheduled for early 1924. 

France has not increased the amount of 
currency in circulation very much nor has 


she in recent years increased her foreign 
debt very much except that her loans from 
Great Britain and the United States were 
on a pound sterling and dollar basis and 
the franc has shrunk greatly in relation to 
these currencies. 


Probably the devastated regions in 
Northern France have been the greatest 
single beneficiaries of this policy of finan- 
cing through the sale of internal bonds. 
Louis Loucheur is the reconstruction 
genius who has directed the pouring of 
about 100 billion francs into the war-torn 
part of France since the Armistice. I am 
mentioning this fact because there is a 
quality of poetic justice in this whole 
procedure, 

In order to understand just what the 
expansion of France’s internal debt means, 
it is necessary to get a grasp of a few 
fundamentals. When a country greatly 
increases either the amount of currency in 
circulation or the amount of its bonds, it 
correspondingly decreases the purchasing 
power of the unit of its currency. Now 
this means that if A owns a house and 
if B owns the mortgage on the house, A 
will profit-and B will lose. A will pay 
off his mortgage and interest in a currency 
that is depreciating in value and B will 
be able to buy less and less for his fixed 
income. 


Inflation of Prices 
To show how a policy of debt inflation 


affects commodity prices take a look at 
what has happened in the United States, 


_what has happened in Great Britain and 


what has happened in France. Since the 
low prices of 1921 were recorded here, 
there has been a 4 per cent advance here; 
a 20 per cent decrease in Great Britain and 
a 30 per cent increase in France. The pur- 
chasing power of the dollar has remained 
about stationary, the purchasing power of 
the pound sterling has increased and the 
purchasing power of the franc has de- 
creased sharply. Until France balances 
her budget it will continue to decrease. 
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France is in the throes of inflation. 
Private firms and industries in all branches 
of trade have been thriving in 1923, paying 
large dividends or showing handsome 
profits. There is no unemployment and 
labor has been imported from Poland, Italy 
and Spain. We enjoyed (?) a similar 
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@ FRANCE has been increasing her internal debt at what sev- 
eral economists believe has been an alarming rate—To get 
at what tt means it is necessary to know the FUNDA- 
MENTALS—And Mr. HANSSEN hits home and finds them— 
Purchasing power of the FRENCH currency unit cannot con- 
tinue to drop without consequences of a serious nature. 
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period in 1920. It was rectified by the de- 
flation that followed in 1921. 

As long as France continues her present 
policy she cannot balance her budget. 
Leading French opinion appears to be that 
the present policy of expenditures greatly 
in excess of income will be continued with 
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@ President Millerand 


the idea of eventually making Germany 
pay. That really is the crux of the pres- 
ent situation of the franc. It may be that 
the newly formed reparations commission 
which is now in session in Paris will give 
us a clear picture of what France can ex- 
(Please turn to page 59) 
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THE DIFFERENCE BETWEEN INFLATION AND DEFLATION 





Above is depicted the course of the pound sterling in dollars and the French franc in cents since 1914. The franc has 
declined from a high of 20c to its current record low of 5c; the pound sterling declined from a. high of $6 to a record low of 
$3.30 in 1920, and has gradually advanced to current quotations of $4.30. The pound sterling is now 11 per cent below par 
of $4.86 while the franc is now 74 per cent below par of 19.3c. 
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HY did the directors of the Cu1- 
W x6 & NortH WEsTERN Rail- 

road cut the dividend on their 
common stock from $5 to $4 a share? A 
month has passed since the action. Nu- 
merous explanations have been offered, all 
of them more or less colored according to 
the nature of their source. But THe 
FINANCIAL Wor.p believes that its readers 
are entitled to a more straightforward and 
candid answer than the majority of the 
explanations which have been given cir- 
culation. 

There are two questions which can be 
asked in connection with the dividend re- 
duction. 

1. Was it ordered because of absolute 
necessity occasioned by actual depreciation 
of earning power and weakened credit and 
financial position? 

2. Was the dividend reduction just a 
“smoke screen” calculated to make an im- 
pression upon political sentiment in the 
West and in Washington, and to further 
efforts being made to bring about a needed 
readjustment of grain freight tariffs? 


Was It Justifiable? 

If frank and accurate analysis results 
in an affirmative answer to question Num- 
ber 1, then the dividend reduction was war- 
ranted. If question Number 1 is to be 
answered in the negative, there is nothing 
left but an affirmative answer to question 
Number 2. If the second question em- 
bodies the real motive in the deprivation 
of stockholders of $1 a share annually on 
their stock, the directors of the CHr1caco 
& NortH WESTERN are open to censure 
and criticism. 

One writer in commenting upon the re- 
duction asserts emphatically that the ex- 
planation “is to be found in the unsatis- 
factory net income which the road ns been 
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able to secure. Results for the first ten 
months of the year (1923) actually show 
a decrease in net operating income as com- 
pared with 1922.” 


The writer then goes on to estimate that, 
on the basis of actual results in the first 
ten months of 1923, and giving credit to 
seasonal variations in the remaining two 
months, the road should show a balance 
after charges and preferred dividends of 
about $3 a share for the common stock. 


In view of that poor showing, the writer 
concludes, the directors considered that 
they would be unjustified in continuing the 
$5 dividend rate. 

Interesting and important, but, unfortu- 
nately, not altogether accurate. 

In the first ten months of 1923 the Cur- 
caco & NortH WeEsTERN earned a gross of 
about $135,000,000, as compared with a 
gross of $121,000,000 in the corresponding 
period of the previous year. But the net 
for the ten-month period of last year was 
$12,436,388, which compared with a net of 
$14,543,962 for the similar period in 1922. 
That was the straw upon which most of 
those who have been offering explanations 
have tripped. 


Heavy Expenditures 
They neglected to give proper considera- 
tion to the fact that, in the first ten months 
of last year, the road’s expenditures were 
nearly $13,000,000 in excess of what they 
should have been by comparison with the 
gain in transportation expenses. 


JoHN Moopy, in a recent discussion of 


the status of the railroads operating in the 
Northwest, said: 

“Such seeming poverty as there is among 
these roads may be attributed to large 
maintenance outlays.” 


@ The truth about it—as at least one observer 


@ Nothing is wrong with the COMPANY’S 
financial position, with about $23,000,000 
cash, and excess of current assets over cur- 


rent liabilities of $18,000,000; 


@ DIVIDEND reduction re- 
sulted in saving less than 
$1,500,000, and this writer 
says the sacrifice STOCK- 
HOLDERS were asked to 
make was unjustifiable. 


By E. MARSHALL YOUNG 


Associate Editor, Tue Financia, Wort 


In a preceding paragraph, I stated that 
the expenditures for maintenance by 
Norra WEsTERN last year were vastly in 
excess of what they should have been by 
comparison with transportation expenses. 
An interesting citation in that connection 
will be another quotation from JoHN 
Moopy: 

“Transportation costs as a rule are the 
real test of necessary expense,” says Mr. 
Moopy, “and it is therefore to be care- 
fully and thoughtfully observed in the case 
of the North Western. The increase in 
operating expenses as a whole is much 
larger in percentage than the increase in 
transportation costs. . . . It remains that 
the money spent for maintenance is not 
totally lost like money spent for wages, 
coal and other transportation items.” 


Making Poor Front 

One may hesitate about charging the di- 
rectors of the Caicaco & North WesTERN 
with deliberate misuse of the freedom of 
action which is theirs in regard to con- 
cealment of earnings in excessive expendi- 
tures for maintenance. It is proper in the 
circumstances, however, to make use of 
the inference that, in view of the facts 
and certain simple rules of railroad eco- 
nomics, the Carcaco & Norta WESTERN 
Railroad, when its directors reduced the 
dividend on the common stock, was not as 
poor as that reduction would imply. 

Briefly stated, the statistical facts to 
which reference is made in the preceding 
paragraphs are: In the first ten months 
of last year the NorrH Western showed 
an 11.59 per cent gain in gross, and a 2.21 
per cent decrease in net. Its gain in ex- 
penses, which occasioned the reduction in 
net, was 14.74 per cent, while the gain in 
transportation costs was 9.04 per cent. 

If Mr. Moopy is correct—and simple 
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railroad economics support him—in his re- 
mark that the money spent in maintenance 
is not totally lost, and that the net result 
of excess expenditure of that sort is to 
make the road appear poorer than it really 
is, then there was not a particle of justi- 
fication for the reduction of the common 
stock dividend. 

Why? Because excess maintenance ex- 
penditure, which is economically unsound 
because it is disproportionate to the actual 
figures fer transportation expenses, which 
are the real test of mecessary expense, is 
concealment of real earning power and, 
if by that concealment stockholders are de- 
prived of practicability of payment of their 
full dividend, the directors owe it :o those 
for whom they are trustees to go to the 
treasury for the artificial difference be- 
tween the amount per share of the regular 
dividend and the amount reported as 
earned, 

According to the last balance sheet of 
the company, it had $23,000,000 cash on 
hand. It had an excess of current assets 
over current liabilities of more than $18,- 
000,000. 

Considering the Saving 

By cutting off $1 a share from the divi- 
dend distribution to the junior stockhold- 
ers for the year, the directors made the 
enormous saving of $1,500,000, or less. 

Therefore, in our evidence in answering 


question Number 1 in the negative, we 
have the following exhibits: 

First—An artificial decrease in net earn- 
ings due to disproportionate expenditures 
for maintenance which resulted in a ficti- 
tious evidence of poverty; 

Second—A balance sheet showing of 
$23,000,000 in cash and an excess of cur- 
rent assets over current liabilities of more 
than $18,000,000 ; 

Third—An actual saving to the company 
of less than a million and a half dollars 
by depriving common shareholders of $1 
a share in annual dividends. 

We therefore can conclude that the divi- 
dend reduction was not necessary because 
it was not made so by any condition of 
necessity. It therefore was unjustifiable 
on that score. 

Question Number 2 comes up for answer. 

Was the dividend action a “smoke 
screen”? 

Inadequate Rates 

It is known that railroad officials in the 
West complain of inadequate rates for 
grain shipmenrt. It is known that certain 
radical elements in political life have been 
agitating for reductions in rates paid by 
western farmers. 

The western railroad official may inquire 
just what is to be done when the radicals 
are not alone in demand for agricultural 
freight rate reductions. The roads are in 


no position to grant such reductions, they 
assert. 

They may inquire if it would be wise 
for directors and railroad officials to make 
their roads appear prosperous in view of 
such conditions. 

I am willing to concede, because nothing 
else would be the truth, that western roads 
have not been treated fairly in the matter 
of freight rate adjusments in the past five 
or six years. Their rates have been rela- 
tively lower. 

But we have tangible evidence that the 
Interstate Commerce Commission and the 
Administration at Washington realize fully 
the seriousness of the freight rate situa- 
tion, and its maladjustments. It is be- 
lieved that the next revision of freight 
rates will bring a larger division for west- 
ern roads on through traffic, and lower 
rates in the eastern and southern sections. 
But such revisions as are prospective are 
long range rather than short range in 
character. 

Earning Requirements 

Whether or not the NortH WESTERN or 
any other western road is able under exist- 
ing rate schedules to earn a net sufficient 
to cover all dividend requirements is not 
important. The really vital thing is, are 
existing rate schedules sufficiently ade- 
quate to permit the roads to earn a fair 

(Please turn to page 52) 


A Brief First of the Year Message 


By ALVIN W. KRECH 


Chairman of the Board of the Equitable Trust Company of New York 














@ Alvin W. Krech 


by the almost inevitable depression that followed, 


gamely its losses. 





° ) AHERE are excellent 

reasons to hope that 

1924 will be a year 
of prosperity for American 
business. By prosperity, I 
mean not a frantic multiply- 
ing of wealth, which is the 
dream of the speculator or 
the gambler, but a measured 
though steady growth of our 
economic structure which is 
the ideal prayed for -by. the 
sound business man. This 
country, and it is good at 
this time of the year to look 
backward in a pensive mood, 
has in the last few years 
gone through the whole 
scale of economic vicissi- 
tudes. It experienced the 
intoxicating elation of colos- 
sal turnovers and profits 
prior to 1920, but sobered 
it took 


Nineteen hundred and twenty-three com- 


pleting the uphill work of 1922 saw again this country ham- 
mering with calm purpose at its big task, and as a banker 
I should say with gratitude that the business community on 
the whole has shown during the last year an attitude of mind 
and purpose which today finds its reward in a very encouraging 
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credit position. I may well say that the banks in 1924 will 
continue to extend to their clients the credits of which the 
latter have shown themselves to be so worthy during the past 
year, and I believe also that this country which has known the 
supreme economic blessing of what amounted practically to 
full employment in 1923, will be able to keep up its industrial 
output. 

I base my hopes for 1924, to a very great extent, on Mr. 
Mellon’s tax revision plan and on the President’s decision to 
let American experts cooperate in the inquiry on Germany’s 
financial situation. Secretary Hughes more than a year ago 
sowed in New Haven the seeds which today promise to bring 
forth the inestimable fruit of a wiser understanding of the 
economic needs of Europe. There was a time when even the 
optimistically inclined could believe that the Secretary of 
State’s New Haven proposal had been swept aside by the winds 
of discord, but happily it has been taken up again and we wit- 
ness at last, upon one very important point at least, a gratify- 
ing accord between France, England, Belgium, Italy and the 
United States. 

I firmly believe that America, who sat in the councils of 
war, must sit in the councils of peace. The European situation 
is a problem which by far transcends the selfish concern as to 
the export possibilities of our surplus production, it is a prob- 
lem which involves the integrity, the very existence of the 
human race, and I take it as a good omen for the material and 
the moral well being of this country that we have decided, on 
the eve of the New Year, to let America’s voice speak, what 
will be, I fervently hope, the counsel of moderation and 
brotherhood. 
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Why This Stock Is a Good Buy 


@ CHILE Copper has the Jargest known ore body in the world and the 
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@ In buying any COPPER stock, the investor must be 
prepared to hold for the long pull if necessary, so 
he should buy the shares of a Jow cost PRODUCER 
and then wait developments; 


@ The next important move in COPPERS will be up. 


By HOWARD V. MICHAELSON 


“S this analysis of Cume Copper is 

Axes written, the price quoted. for 

he stock is around 28. That price 

is seven points below the amount per share 

which was paid for a controlling interest 

in the company by the Anaconda Copper 
Company. 

Anaconda paid $35 a share for the stock 
which gave it control of Cuie. In other 
words, the stock commanded and obtained 
a price seven points above the current mar- 
ket quotation for the shares from what are 
conceded to be the biggest men in the 
copper industry. 


“But,” you may object, “ire Anaconda 
people paid $35 a share for its interest 
in. Chile because the Guggenheims would 
not accept a lower figure, and Ryan and 
his associates needed Chile.” 

I would counter such an objection with: 


RyAw and his friends paid the GuGGcEN- 
HEIM price not only because they needed 
Cute, but because the latter was worth 
at least that much to them. If CHILE was 
worth $35 a share to Anaconda, it at least 
is worth $35 a share to the investor who 
cares to respect the judgment of some of 
the shrewdest men in the copper industry. 

CHILE is credited with possessing ‘the 
largest known body of copper ore in the 
world. In its known and blocked out re- 
serves, CHILE has a store of recoverable 
metal sufficient to last for more than a 
hundred years, at the present rate of pro- 
duction. Producing at the annual rate of 
about 200,000,000 pounds of copper, 
CuILe’s production cost can be reckoned 
at about 7 cents a pound. 

At that annual rate of production and 
costs, and with an average price of 14c 
for the metal, which is low, CHILE can 
show a profit sufficient to cover the cur- 
rent $2.50 dividend and have a balance of 
substantial proportions for surplus. 

The Anaconda interests doubtless had 
that ability in mind when they were will- 
ing to pay the Guggenheim price for 
its controling interest. Moreover, the 
very fact that Anaconda needed CHILE is 
assurance of a large demand for the 
company’s production, and a ready market. 


So the net result of the Anaconda in- 
terest in CHILE will be stability of earning 
power and dividends. 


I believe that the chance to obtain CHILE 
stock at 28, which affords a yield of 
around 9 per cent, plus assurance of com- 
parative stability of earnings and divi- 
dends, is one of the most attractive spec- 
ulative opportunities in the copper group. 


A production rate of around 200,000,000 
pounds of copper annually is not large 
for Come A production cost average of 
7 cents a pound on that rate of produc- 
tion (and the rate is close to what the 
company established in 1923) compares 
favorably with the cost of any other cop- 
per producer in the world. 


But the oppressive copper metal stocks 
which were built up by the war boom, and 
which caused the break in the metal price 
market that has been accompanied by a 
string of annual deficits for most com- 
panies, have been about worked off. And 
world stocks of the metal are not large. 
Some authorities estimate that they 
amount to about two months of world 
consumption. 


It cannot be said that an aanual produc- 
tion of 200,000,000 pounds, therefore, rep- 
resents the probable future total for CHILe. 
A larger rate of production can be an- 
ticipated. The outlook for development 
and expansion in the uses of electricity 
promise a large demand for copper. The 
progress of world readjustment affords 
promise of approach of the time when 
world consumption of copper will exhaust 
visible supplies and will necessitate ac- 
celerated production to meet the increased 
demand. 


The law of siipply and demand in large 
measure is the controling price factor. 
With visible supplies reduced, and with 
anything like spirited demand for metal, 
the price should strengthen above the pres- 
ent level. Each step in the price level will 
mean more to a low-cost producing com- 
pany like Curie than to one of its higher 
cost producing fellows. Each step in the 
price level, therefore, will mean a higher 


company is assured a low cost of production, which gives it a de- 
cided advantage over many other MINES; 
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profit for the shares of Cums, and a 


Copper, Lead and Zine Prices Compared buying, at a low cost, so much of an essen- 





larger margin over immediate dividend 
requirements. 

I am not prepared to go on record as 
believing that the immediate price outlook, 
so far as the metal is concerned, is good. 
But the price possibilities, for the low- 
cost producers of copper metal, are en- 
couraging. 

What has kept the prices of copper 
shares low has been the fact that, despite 
the large demand for the metal, there has 


tial metal from a mine which can afford 
oem COPPER PRICES, 



























































been too great a supply of copper. There 
have been some combinations among cop- 
per mines, and there probably wil! be still 


theoretical economists may say to the 
contrary. 


But the reorganization of the copper in- 


plished, is not going to be completed in a 
day. It will require time, particularly in 
view of the fact that such measures al- 
ways encounter obstruction at the hands 
of politicians who have their own ideas 
about what is fair for the people. 


That means that the question of general 
stabiiization in the industry cannot be dis- 
posed of for some time to come. It is a 
long twure possibility, which few in- 
vestcrs would care to speculate upon, and 
possibly they would be unwise to do so. 


But the history of the copper industry 
proves that there have been alternating 
swings, up and down, in prices of the red 
metal. We have seen the price of the 
metal rule at low levels for a considerable 
length of time. In the writer’s opinion, 
the time for the beginning of one of the 
recurring upward movements is not far 
distant. Everything points in that direc- 
tion. But it is important in that connec- 
tion to keep in mind that the cycle may 
not get into evidence in the very near 
future. 





With such uncertainties thoroughly ap- 
preciated, we can turn to a stock like 
CHILE as one where special conditions 




















: ee eee LEAD PRICES to sell copper at an average of seven 

= cap on cents; an essential metal of which the con- 

30 324 trol rests in American owners’ hands, so 
i far as supply is concerned. 

; H Copper is selling at below the pre-war 

ro 2 13 AL ] price. Other leading commodities are up 

i \ - 4 ji about fifty per cent from the pre-war level. 

; © Si . I ry I believe—and I am supported by might 

3 i t-] of competent authority—that the next im- 

¥ nt movement in metal pri ill b 

om ot nae ea pmmaiaey price w e 


upward. 
—Standard Statistics. The next important price movement in 


the stocks will be upward, for the two 


more combinations. These will not prove might result in stability in earning power generally move together. 
to be in violation of any statutory regu- long before it comes to the industry in 
lations, but will be for the purpose of general. That is what makes the stock 
stabilizing production and prices. An un- worthy of consideration among the best 
stabilized condition in production and prices coppers, which list would include Kenne- 
is not a benefit to the consumer any more cott, Magma and possibly Utah and In- 
than it is to the producer, no matter what spiration. 


That movement may not begin in the 
near future. In buying any copper stock, 
the investor should be prepared to hold 
for a long pull if necessary. But there is 
an off chance that CHILE might get into its 
swing before most others, because of its 

When one comes to the analysis of low cost of production, which enables it 
CHILE, one immediately is confronted with to make a profit even with the metal price 
difficulties. Up until the recent past the low. J, therefore, believe Cue should 


dustry so that stabilization may be accom- company has been a development proposi- be bought and held, as an income pro- 


tion. In consequence, earnings: have not ducing speculation with good possibilities. 
been large. Since 1916, they never have Guenther’s Independent Appraisal 
gone above a dollar per share; in fact they of Listed Stocks Rates Chile “A.” 
have not quite touched the dollar mark. 

ee 


In 1919, 1921 and 1922, nothing at all was 
Ray to Absorb Chino 


earned. If my estimate is correct, the 
dividend was earned in 1923. 

Earnings yearly were plowed back into IRECTORS of Ray ConsoupaTep 
development work, so that, as a result of Copper have voted to absorb the 
the past seven or eight years of opera- CHINO Copper Company, the process » 
tion, there remained a surplus of less than involve the increase of the former’s capi- 
a million dollars. tal stock of 1,500,000 shares. It is pro- 

The company, however, has maintained a Posed to offer 12-3 shares each for 900,- 
very satisfactory marking capital position 000 shares of CHINO outstanding. Stock- 
since its excess of current liabilities over holders of both companies will be asked 
current assets back in 1916. The quick © February 15, to vote on the proposi- 
assets have run from 13 to as high as 25 tion. 
million dollars in the years 1917 to 1922 Directors announced that the purpose 
inclusive. of the proposed consolidation is to give 

At the close of 1922, Cue has more greater stability to the companies in times 
than 13%4 million dollars in cash, which of stress as well as to cut down overhead 
was nearly as much as the total amount expenses. 
of working capital in 1917. consummated, there will be outstanding 

I have said that Cume is producing 3,077,179 shares of Ray, par $10. 
around 200,000,000 pounds of copper—at 
that annual rate. 


The proposal to consolidate will be thor- 
oughly discussed in our next issue, which 
The investor who buys in around 28 is_ will be under date of January 19. 


Should the consolidation be . 














Important Chile Copper Statistics 
Earned Copper (lbs. ) Cost per Working Price Range 
Per Share Produced Pound Capital High Low 
NER OES LE ea i obs Mas 200,000,000* A ees Rts74 24% 
A er nil 134,568,506 13.01 24,850,662 291% 1634 
EE ee nil 54,008,065 8.10 $21,786,293 29% 15% 
EE nee EN 075c 111,130,224 10.80 19,757,734 16% 9 
ESR EY ti nil 76,717,872 10.70 25,404,171 21% 7% 
oe NN AAP ee a 916c 102,136,658 13.30 22,174,056 24 1414 
Peale RNA 953 88,370,188 16.75 13,791,683 27% 13 
ES EEL EATER EL Lal SRR 507 41,305,477 15.46 (excess cur. liab.) 39% 19% 
*Estimated annual rate. 
Recent price 28, to yield about 8.9 per cent. 
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Miscellaneous Industrials 
Allis Chalmers— 
Rating “B” 


It is now estimated that net of Allis 
Chalmers will be more than $6 a share for 
the year 1923. Prospects are rather bright 
for 1924, particularly as the company is 
developing rather rapidly info the electri- 
cal equipment field. The company is in a 
very strong cash position. 


Atlantic Gulf & West Indies— 
Rating “D” 

One of the subsidiary lines of the Atlan- 
tic Gulf & West Indies, the Ward line, 
was placed in the hands of the receiver. 
The deficit of the Ward line was about 
one million dollars in 1922 and slightly 
greater in 1923. The competition is keen 
and the outlook is not particularly bright. 


Baldwin— 
Rating “A” 

One of the most speculative features 
of Baldwin Locomotive is the large hold- 
ings of foreign securities, among which 
are $6,000,000 of Polish Bonds. Interest 
payments have been made thus far and 
President Vauclain is confident that every- 
thing will be paid. 


Consolidated Textile— 
Rating “D” 

The B. B. & R. Knight, principal sub- 
sidiary of Consolidated Textile, has cur- 
tailed operations to three days a week. 
Lack of orders is given as the reason. 


Coca-Cola— 
Rating “B” 

It is expected that net earnings for 
Coca-Cola for 1923 will be equal to about 
$9 a share on the 500,000 shares of com- 
mon stock, which is a decrease of about 
$2 from 1922. Doubtless high sugar 
prices during the past year increased ex- 
penses substantially. 


Continental Can— 
Rating “A” 

In addition to the regular quarterly 
dividend of $1 per share, Continental Can 
declared an extra stock dividend of 5 per 
cent. The company has been expanding 
its plant out of surplus earnings, and di- 
rectors have decided upon a policy of 
capitalizing this surplus in the form of 
stock dividend payments from time to 
time. 
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Goldust— 
Rating “D” 

The liquidation of the various cotton oil 
refining plants of the American Cotton Oil 
Company is continuing. Plants at New 
Orleans were recently seld, and it is ex- 
pected that eventually the Goldust com- 
pany will have nothing but its soap and 
washing powder business, which, of course, 


has been the most profitable department of 
its operations. 


International Paper— 
Rating “C” 

President Dodge, of International Paper, 
is of the opinion that the demand for news- 
print will be very strong during the greater 
part of the year, which, of course, should 
make for prosperity in the paper making 
industry. In addition, International Paper 
should soon realize something from its 
very heavy commitments in electrical 
water power development. Preferred 
issues particularly appear to be attractive 
at this time and the yield is substantial. 


Remington— 
Rating “C” 

A sharp advance in Remington Type- 
writer common stock took place during the 
week and it is expected that accumulation 
of dividends on the second preferred will 
be taken care of in 1924 and it is also re- 
ported that the company is negotiating for 
control of the Noiseless Typewriter Com- 
pany. 


Sears-Roebuck— 
Rating “B” 

It is estimated that Sears-Roebuck will 
earn about $12 a share on the common 
stock in 1923. Business increased about 18 
per cent during the past year, during 
which year it is stated that approximately 
one million new customers were added. 


U. S. Cast Iron Pipe— 
Rating “B” 

It is estimated that earnings of U. S. 
Cast Iron Pipe will be around $20 a share 
on the common stock in 1923. Earning 
outlook for 1924 is fairly satisfactory. Of 
course the company’s business will vary 
with new building activity and the current 
earning rate should not be regarded as 
being indicative of what can be expected on 
the average for this company. 








reviews written as of Friday imme itately preceding date of this issue 


U. S. Cast Iron Pipe has been one of 
the most active stocks on the list recently 
and has had a most spectacular advance. 
However, a sharp decline occurred dur- 
ing the past week and it is possible that 
distribution in this issue has now been 
started. 


U. S. Steel— 
Gp eee 

The offering of U. S. Steel stock at par 
is regarded in financial circles as indicative 
of the attitude of the officials of the 
world’s largest industrial corporation 
toward the business outlook for 1924. This 
is practically the current market price of 
the stock. Twenty years ago the stock 
was selling at $10 per share. 

Much to the surprise of the specula- 
tive interest, U. S. Steel reported an in- 
crease in unfilled tonnage during the past 
week, which indicates that Judge Gary 
knew what he was talking about when he 
said a definite improvement in business had 
set in. The stock again reached its record 
high price on the current movement of 


. above par. 


Woolworth— 
Rating “A” 

The gross business of F. W. Woolworth 
amounted to $193,437,000, an increase of 
$26,000,000 over 1922. The company now 
has 1,263 stores operating in the United 
States and Canada, an increase of 95 stores 
during 1923. 





Oils 





Marland— 
Rating “C” 

It is now announced that Marland Oil 
will not be able to dispose of its treasury 
stock because in the opinion of counsel it 
would first be necessary to obtain the con- 
sent of the stockholders, and would in- 
volve too much delay. This is the second 
effort at new financing attempted by Mar- 
land which has now been abandoned. 


Pan-American— 
Rating “B” 

Pan-American is losing production in 
Mexico and is endeavoring to offset this 
by its develpments in Southern California, 
where it is expected that some $48,000,000 
will eventually be spent. A resolution was 
introduced in the U. S. Senate to cancel 
Pan-American’s lease on the naval reserve 
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in California, and loss of this lease would, 
of course, be a very severe blow to its 
Southern California developments. 


Simms— 
Rating “D” 

Simms Petroleum apparently had a fairly 
successful year in 1923 considering the ad- 
verse conditions generally in the oil indus- 
try. The company increased its producing 
wells from 174 to 231 and reported a net 
of $1,517,000 before charges, totaling $1,- 
155,000 for depreciation, depletion and 
lease abandonment. This is rather a satis- 
factory showing considering the relatively 
low price for crude oil during the latter 
half of 1923. 





Coppers 





Kennecott— 
Rating “B” 

Kennecott has withdrawn from the 
Copper Export Association and will here- 
after take care of its own marketing 
abroad. S. R. Guggenheim states that if 
the Mellon Tax Reducation Bill goes 
through it will help business generally, 
which should make for an increased con- 
sumption of copper and higher copper 
metal prices. Of course, the biggest single 
help that could enter the copper metal 
situation would be an adjustment of the 
affairs of Europe so that credits could be 
established to take care of the very heavy 
copper needs abroad. 


Miami Copper— 
Rating “4° 

Miami Copper declared a regular quar- 
terly dividend of 50 cents a share, pay- 
able February 5 to stock of record Febru- 
ary 1, The company can earn its current 
dividend requirements on the relatively 
low copper metal prices that are now pre- 
vailing, and developments in its newly dis- 
covered ore body are being awaited with 
interest. 


Ray Consolidated— 
Rating “B” 

Directors of Ray have voted to offer 
1,500,000 shares of Ray stock for property 
of Chino Copper Company. Chino has 
900,000 shares outstanding. This will 
mean that 134 shares of Ray will be ex- 
changed for each share of Chino which is 
about the relative ratio that these stocks 
are selling for in the market. This is the 
first of the mergers of the Southwestern 
copper compariies about which rumors 
have been circulated for more than a 
year. 





Motors and Accesscries 





General Motors— 
Rating “B” 

The strong position General Motors is 
acquiring in the motor imdustry was 
pointed out in fast week's issue of Tue 
January 12, 1924 


FINANCIAL 'Wortp... Recently | receivers 
were asked for the Doris Motor Car Com- 
pany, the Duesenberg Automobile & Motor 
Company, and the R. H. Long Motor Com- 
pany, indicating how some of the smaller 
and weaker motor companies are faring 
during this era of keen competition in the 
motor industry. 


Hayes Wheel— 
Rating “A” 

Hayes Wheel expects a prosperous 
1924. 1923 is expected to show $9 a share 
earned on the common stock and the re- 
cent sharp advance in the stock leads to 
the opinion that the dividend rate will be 
increased during the coming year. 


Nash Motors— 
Rating “A” 

Nash Motors declared an extra dividend 
of $1.50 in addition to the regular annual 
dividend of $3.50 per share on the com- 
mon stock, payable February 1 to stock of 
record January 18. Earnings in 1923 were 
in excess of $28 per share on the common, 








Rating Changes 
Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 




















Shell Union com. from ........ CtoB 

Orpheum Circuit pfd. —........... CtoB 

N. Y. Lack. & Western com.....C to A 
Stewart-Warner— 


Rating “A” 

Reports were issued during the past 
week that Stewart-Warner had made a 
contract to supply Ford cers with speedo- 
meters. These rumors were denied by both 
Stewart-Warner and Ford later on. In 
this connection it is interesting to note the 
A. C. Spark Plug Company, a subsidiary 
of General Motors, began the manufacture 
of speedometers in the beginning of 1922, 
and has now attained a production of over 
3,000 daily. These speedometers are used 
on Buick, Oakland, Chevrolet, Oldsmobile, 
Maxwell, Gray, Haynes, Chrysler, Chal- 
mers and G. M. C. Trucks. The company 
plans to expand its production to 10,000 
speedometers daily during 1924, indicating 
that Stewart-Warner will meet some diffi- 
cult competition during the coming year. 





Railroads 





Chicago & Eastern Illinois— 
Rating “C” 

Chicago & Eastern Illinois serves largely 
the coal fields of Indiana and Illinois and 
these are rather high cost bituminous 
fields. Due to recent over-production of 





soft coal these fields were first to shut 
down and as a result November gross and 
net were adversely affected, and prospects 
for the immediate months are for a re- 
duced rate of earning power. The pre- 
ferred stock became cumulative January 
1, 1924, and doubtless the net for the cur- 
rent year will determine when dividends 
will be inaugurated on this issue. 


Delaware, Lack. & Western— 
Rating “A” 

It is estimated that for the year 1923 
Delaware, Lackawanna & Western will 
earn about $7.50 a share on its stock. This 
earning record at relative market prices 


does not compare favorably with either 
Delaware & Hudson or Reading. 


Erie— 
Rating “D” 

Stocks of Erie reached new high prices 
since 1918 during the past week. Pros- 
pects of the consolidation with Nickel 
Plate and the favorable outlook for net 
earnings during ‘the coming year, along 
with decrease in the floating supply are 
ascribed as reasons for the spectacular ad- 
vance in Erie stocks. 


Lehigh Valley— 
Rating “A” 

It is now officially announced that the 
final segregation plan of the Lehigh Val- 
ley will be made public in the near future. 
Stockholders wifl be given the right to 
subscribe to shares of the new coal com- 
pany at $1 per share. It is expected that 
in connection with this announcement a re- 
port as to the earning power of the coal 
company will be made public and there is 
little question but that 1923 net was very 
satisfactory. 


Pere Marquette— 
Rating ©5° 

It is now officially estimated that Pere 
Marquette will do better in 1924 than it 
did in 1923 when it earned $8.50 to $9 
a share on the common stock. It is sell- 
ing on a basis to yield nearly 10 per cent 
and is paying dividends now of $4 per 
share yearly. 





Public Utilities 





Market Street Railway— 
Rating “C” 

Financing of the heavy maturity of 
Market Street Railway bonds was an. 
nounced during the week by an offering of 
$13,000,000 7 per cent bonds. This will 
increase fixed charges by somewhat more 
than $200,000 per year. The Mayor of 
the City of San Francisco announced in 
the past week that he was in favor of the 
purchase of this property by the City. The 
increase in net during 1923 will be slightly 
greater than the increase in fixed charges 
brought. on by new financing, and it is 
probable that regular dividends can be 
maintained on the prior preferred. 
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Instead of calling the present stock 


The Force market one made by Washington, 
Behind the _ by which it is meant it is controlled 
Market and influenced by what is transpir- 


ing there, it would be more exact to 
describe it as a market largely reflecting the public’s 
confidence that 1924 will turn out a year marked by 
constructive legislation of great importance. 

There are times when such legislation takes immedi- 
ate hold upon the people because of its tangible bene- 
fits. It so happened during the McKINLEy administra- 
tion, when every person owning a piece of property or 
something of value appreciated that the maintenance 
of the gold standard meant the maintenance of his 
fortune, however small. This kind of visible legisla- 
tion differs from the intangible, whose benefits are 
theoretical. 

Every person who pays a tax can tell from his tax 
blank how much money he is saving through a tax 
reduction. His own check book tells him. He directly 
feels the saving. He is conscious he has more money 
to spend. 

It is on this expectation, which has spread through- 
out the country, that the stock market has turned 
buoyant. It can sense the benefit which will come from 
the release of so much capital that formerly went into 
taxes, but will now find an outlet in industry in one 
form or ar.other. 

This is the principal force now impelling the cur- 
rent of the market. It may come by the way of Wash- 
ington, but its back waters are in every city and ham- 
let, and were there not this support the influence of the 
National Capital on the market would be very much 
nullified. 


Considering the universal appeal for 


People a reduction in taxes, it is not sur- 
Behind prising for Senators and Congress- 
Mellon men to find their morning mail lit- 


tered with letters from their con- 
stituents urging their support for MELLoNn’s plan. 
However, they are in error when they claim, as some 
of these legislators are quoted as claiming, that a wide- 
spread propaganda is on foot and backed by powerful 
financial interests to compel Congress to take favorable 
action on the Secretary’s tax program. 

How untrue is such an allegation is readily con- 
firmed by the favorable response MELLON’s tax pro- 
posal received from the press of the country in which 
there was no partisan politics, for as many prominent 
Democratic newspapers endorsed it as did Republican 
organs. The personal benefit conferred by this con- 
structive legislation was too apparent not to be quickly 
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grasped by editors who realized its economic advan- 
tages. Propaganda could not touch all these moulders 
of public opinion. 

Yet, in all the discussion among opponents of the 
tax reduction suggestion, who are floundering about 
for a political issue, one dominating question is lost 
sight of entirely, and that is the extent to which a 
Government can honorably go in levying taxes. 

The presumption is that a Government should only 
provide for such revenues as will defray the cost of 
administering its affairs. When this is satisfied then 
the capital of the country should be allowed to engage 
itself in industry so as to add to the nation’s prosperity. 

Our Secretary has pointed out that in the next fiscal 
year over $300,000,000 less in taxes are required. If 
that is so, then it is but proper for the Government to 
reduce taxes where the cut will produce the greatest 
benefit to the country, where it happens to affect the 
rich or not, since it is capital through its free circula- 
tion in commerce that creates additional channels for 
increasing the national wealth. 


Every time the National Automobile 


Lusty Show comes to New York town it 
Youngster’s holds the attention of nearly the 
Growth entire population. None of us can 


escape the influence of its presence, 
even if we have no time personally to see the exhibits, 
for it compels our acquaintance by the striking adver- 
tisements staring us in the face when we open our 
newspapers. Through these messages we are told by 
the motor car manufacturers how wonderful their new 
models are. 

Today there is as much fashion in an automobile as 
there is in dress or in furniture. Each year the style 
changes, or some important improvement is announced. 
So much so do the styles change that it has become a 
habit among our luxurious classes to change their cars 
each year to keep abreast with them. 

The automobile show is impressive in another way. 
It reminds us each year of the rapid development of an 
industry that a quarter of a century ago was unknown. 
Today its volume and the wealth invested in it staggers 
our conception. Out of Alladin’s lamp no such great 
wonders ever emerged. 

Indirectly, the progress in the motor industry reveals 
the potentialities of the country for the inventive mind, 
and to what it could lead in the creation of new and 
boundless sources of wealth. Out of the motor world 
have come several hundred millionaires, some of them 
twenty-five years ago were employed as mechanics. 

The little car, with a body so high it required a 
step ladder for a passenger to climb into it, was the 





















beginning of a business which today is second to none 
in the annual gross turnover and employs more than a 
million men. : 


Yet in point of years the industry still is. young. 
But what a lusty youngster it is! 


Is the French franc slipping into the 


French pit where now lies disabled the Ger- 
France’s man mark and the Russian ruble? 
Decline That is a problem which is now 


being very much discussed because 
of the franc’s recent pronounced weakness. It may 
unless the French Republic wakes up soon to its own 
extravagance and takes the bull by the horns and 
ejects it. 


_ There are two factors responsible for the weakness. 
One of them is the continuation of the Republic’s mili- 
tary policy which requires the maintenance of a stand- 
ing army of nearly 1,000,000 men. The other is the dis- 
position of France to tarry in arranging a plan to meet 
her indebtedness to other countries, which results in 
impairing her credit prestige. 


It would be far more sensible if France were to real- 
ize moderation would enable her to equalize her budget. 
Great Britain, who has had just as much at stake by 
cutting her budget to the bone, has been able to get 
back on her feet. But as long as France persists in 
conjuring shadows her currency will have spasms of 
weakness. Her occupation of the Ruhr Valley alone 
has cost her billions, and so far she has nothing to show 
for her costly expenditures. 


French statesmen are explaining to their country- 
men that the cause 6f the franc’s decline is a con- 
spiracy to bring about a depreciation of her currency. 
Such a statement is but a smoke screen through which 
able French economists have seen the truth and have 
have the courage to speak it. 


The franc is weak in reflection of a broken reed at- 
tempting to bear on its shoulder a war military ma- 
chine. As long as France uses the printing press to 
turn out francs like Germany did the less value will 
they possess to the rest of the world. France still has 
time to catch herself by employing the rule of sanity. 


\ 
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An executive of a corporation is 


Contrast considered the trustee of its share- 
In holders. He theoretically is chosen 
Character to occupy this honorable and trust- 


worthy position to conserve the in- 
terest of the stockholders and it is expected of him to 
devote his energies and abilities to making their in- 
vestments more valuable. 


But this viewpoint is not always entertained by cer- 
tain corporation officials, especially such as have their 
eyes glued to a stock ticker. They sometimes regard 
their position as a point of vantage through which they 
can personally benefit at the expense of those for whom 
they are supposed to act as trustees. 


We have had a noxious illustration of the latter in a 
recent blow-up of a pool in an oil stock at the head of 








which was the man who dominated the company. To 
boost the stock it was arranged to have the bulk of it 
escrowed to prevent interference with the manipulation 
by the insiders. 


By this method the stock was boosted to over $34 a 
share. It is not the first time this executive has been 
discovered playing this kind of a financial game. There 
is an investigation on foot now in Wall Street which 
we hope will put an end to such operations in the future. 


What a contrast there is to such questionable meth- 
ods in the attitude of Jutrus RosENWALD, the presi- 
dent of SEARS Roesuck & Co., towards the stockhold- 
ers of his corporation. When adversity overtook the 
business in which his heart was wrapped he took over 
certain of its property for substantially more than its 
market price, and then let it remain in its possession 
for twenty years.. He further contributed out of his 
personal holdings 50,000 shares of stock to maintain 
the company’s credit. He thought of his stockholders 
before he thought of himself. 


This is the highest type of integrity and honor of 
which the nation of increasing investors can be proud 
and should encourage more of it. 


Such facts as the Senate Public 


The Usual Lands Committee is developing out 
Sinclair of the market history of MAMMOTH 
Method Or Co. may not reveal any intent 


on the part of its promoters to take 
advantage of the Government. But, to the public, they 
are highly interesting from another angle. They throw 
a bright light on the methods Harry SINcrarr and his 
associates employ to exact a high price from the pub- 
lic for stock in which they are interested. By no means 
do such transactions leave a good flavor. 


According to the evidence so far brought out the 
Hyva Corporation, a subsidiary of SINcLaAIr OIL, only 
paid $16.50 a share for its MAMMOTH stock, more than 
three times less what the public paid. HENry PAYNE 
WHITNEY, who has been associated with SINCLAIR in 
several of his market operations, secured his stock for 
$22.50, and another close ally was more fortunate for 
he only paid $18.21 a share. 


On the basis on which the public bought MAMMoTH 
Oi shares there was a huge paper profit for its pro- 
moters. As the public reads of such operations it can 
realize how it is possible for Wall Street to turn out 
so many millionaires. Why not, when the public pays 
three and four times as much for stock as insiders do! 

The earlier history of SINCLAIR CONSOLIDATED was 
fashioned very much along similar lines. Most of the 
stock was sold at a price over $60 a share when 
it was still very much of a speculation. Insiders could 
have sold the stock at the top and bought it back at the 
recent bottom and turned a neat fortune into their 
pockets. 

In face of the bold manipulation conducted in Mam- 
MOTH Ol1L stock, when it still was a risky venture, the 
little fellow: who incurs the ill will of the Better Busi- 
ness Bureaus can claim he is singled out for criticism 
because he is not a power in the financial world. 




















Bok Peace Plan Announced 
Winning Proposition Is Being Submitted to 
Popular Referendum Prior to Announ- 
cing Name of Prize Winner 


HE winning plan in the $100,000 

i prize contest made possible by the 

offer of Epwarp W. Box of Phil- 
adelphia to secure a practical plan where- 
by the United States might cooperate with 
other nations for the prevention of future 
wars was announced this week by the 
AMERICAN Peace Awarp. The jury was 
headed by former Secretary of State, 
E.rxv Roor. 

The name of the winner of the prize— 
$50,000 was to be paid immediately, and 
$50,000 was to be paid should the plan re- 
ceive public approval—was withheld pend- 
ing a nation-wide referendum on the plan 
which will be completed in February. 

We have been requested to lénd our co- 
operation to obtaining as representative a 
vote as possible and, therefore, present 
herewith a digest of the important features 
of the plan, together with a blank ballot 
form which can be filled in and forwarded 
to the AWARD as soon as possible. 

The plan, summarized by the Policy 
Committee of the Awarp, follows: 

I. Enter the Permanent Court. 

That the United States adhere to the 
Permanent Court of International Justice 
for the reasons and under the conditions 
stated by Secretary Hughes and President 
Harding in February, 1923. 

II. Cooperate with the League of Na- 
tions, Without Full Membership at Present. 

That without becoming a member of 
the League of Nations as at present con- 
stituted, the United States Government 
should extend its present cooperation with 
the League and propose participation in the 
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work of its Assembly and Council under 
the following conditions and reservations: 


Safegarding of Monroe Doctrine 


1. The United States accepts the 
League of Nations as an instrument of 
mutual counsel, but it will assume no 
obligation to interfere with political ques- 
tions of policy or internal administration of 
any foreign state. 

In uniting its efforts with those of other 
States for the preservation of peace and 
the promotion of the common welfare, the 
United States insists upon the safeguard- 
ing of the Monroe Doctrine and does not 
abandon its traditional attitude concerning 
American independence of the Old World 
and does not consent to submit its long 
established policy concerning questions re- 
garded by it as purely American to the 
recommendation or decision of other 
Powers. 


No Military or Economic Force 


2. The only kind of compulsion which 
nations can freely engage to apply to each 
other in the name of Peace is that which 
arises from conference, from moral judg- 
ment, from full publicity, and from the 
power of public opinion. 

The United States will assume no obli- 
gations under Article X in its present form, 
or under Article XVI in its present form 
in the Covenant, or in its amended form 
as now proposed, unless in any particular 


case Congress has authorized such action. 

The United States proposes that Articles 
X and XVI be either dropped altogether 
or so amended and changed as to eliminate 
any suggestion of a general agreement to 
use coercion for obtaining conformity to 
the pledges of the Covenant. 


No Obligations Under Versailles Treaty 


3. The United States will accept no re- 
sponsibilities under the Treaty of Ver- 
sailles unless in any particular case Con- 
gress has authorized such action. 


League Open to All Nations 


4. The United States Government pro- 
poses that Article I of the Covenant be 
construed and applied, or, if necessary, re- 
drafted, so that admission to the League 
shall be assured to any self-governing 
State that wishessto join and that receives 
the favorable vote of two-thirds of the 
Assembly. 


Development of International Law 


5. As a condition of its participation 
in the work and counsels of the League, 
the United States asks that the Assembly 
and Council consent—or obtain authority— 
to begin collaboration for the revision and 
development of international law, employ- 
ing for this purpose the aid of a commis- 
sion of jurists. This Commission would 
be directed to formulate anew existing 
rules of the law of nations, to reconcile 
divergent opinions, to consider points 
hitherto inadequately provided for but 
vital to the maintenance of international 
justice, and in general to define the social 
rights and duties of States. The recom- 
mendations of the Commission would be 
presented from time to time, in proper 
form for consideration, to the Assembly 
as to a recommending if not a law-making 
body. 








THE PLAN IN BRIEF 
Proposes 


I. That the United States 
shall immediately enter the Per- 
manent Court of International 
Justice, under the conditions 
stated by Secretary Hughes and 
President Harding in February, 
1923. 

II. That without becoming a 
member of the League of Na- 
tions as at present constituted, 
the United States shall offer to 
extend its present cooperation 
with the League and participate 


originally implied in Articles 
X and XVI. 

2. Safeguard the Monroe Doc- 
trine. 

3. Accept the fact that the 
United States will assume 
no obligations under the 
Treaty of Versailles except 
by Act of Congress. 

4. Propose that membership in 
the League should be opened 
to all nations. 

5. Provide for the continuing 
Sonepat of international 
aw. 
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What Is Most Talked About 


By The Saunterer 














—Faith in a good prospect often is rich- 
ly rewarded. There are any number of 
instances where the pioneer shareholders 
who have stuck with their corporations 
until now have accumulated a fortune 
out of their original holdings. The most 
outstanding example of such good fortune 
is the STANDARD Or.—the parent company 
that was dismembered by the U. S. Su- 
preme Court. Ten thousand dollars in- 
vested ‘in its stock at the time when 
ROCKEFELLER formed the corporation was 
worth more than $100,000 when it was dis- 
solved, without considering the dividends 
paid during the life of the organization. 
Since the dismemberment the various units 
of the old STANDARD Or have declared 
some large stock dividends, so, if all the 
increment received by the original invest- 
ment in the stock were included, ten thou- 
sand dollars which was first put into the 
enterprise easily has grown to a fortune 
of a half million dollars. 


» * * 


—Another instance of what reward 
faith can produce is that of GILLETTE 
SaFeTy Razor. In 1901 the stock was 
brought out for $10 a share. Today that 
stock is worth $275 a share, the latest 
quotation on the Curb Market. One thou- 
sand dollars invested twenty-three years 
ago, not counting the dividends since paid, 
is worth today $27,500. It has increased 
in value to the extent of $1,000 per an- 
num. Horace GREELEY taught that the 
road to fortune lay in the younger gen- 
eration going West. The fool thinks it 
is in the promises held out by the get- 
rich-quick faker. MorcGan believed it lay 
in being a bull on the country. But the 
greatest fortunes made in America have 
been in investments in legitimate enter- 
prises, where the investors possessed the 
patience to hold and grow up with the 


properties. 
* * * 


—Epwarp W. Box has chosen a unique 
way of rendering the country a great serv- 
ice. by offering a prize of $50,000 for the 
best plan to assure the world in the future 
an uninterrupted period of peace, if it is 
at all feasible. This rich reward has 
aroused the keenest interest throughout 
the land. It will set the people to ex- 
pressing their own preference and doing 
their own thinking—not allowing the poli- 
ticians to do it for them. Snce the peo- 
ple in a republic are supposed to be their 
own rulers, the referendum Box’s peace 
plan proposes will give a clue to what the 
public’s preference is: whether it inclines 
towards America taking a more active part 
in the affairs of the world or still cling- 
ing to a policy of aloofness and isolation. 
Really the question is, are we big enough 
to think in terms of universalism or do 
we fear our weakness to such an extent 
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as to find our safety in isolation? This 
is what we will have to think of as we 
grow older. We must forget to see the 


shadows. 
* * * 


—Profits in the bucket-shop business are 
enormous, but this should be no induce- 
ment for honest men to go into the busi- 
ness since the end of such ventures means 
moral bankruptcy, if it does not entail a 
financial one. The Government contends 
Jones *&»BAKER made over $4,000,000 and 
earned these large profits in a period when 
legitimate brokerage concerns contended 
they could not make beth ends meet. When 
concerns do not have to pay out any money 
for the purchase of securities it is easy 
to see why their profits are so large. The 
thief has no other liabilities than the 
chances he takes of exposure and the 
bucketer is a thief. 

** * 


—In its new dress the New York Eve- 
ning Post looks quite attractive. How- 
ever, the new appearance of the Post is 
not so important as is the announcement 
that, from now on, its destinies will be 
controlled by Cyrus H. K. Curtis, who 
has made such a distinct success in the 
publishing business, not alone in the peri- 
odical field, but also as the publisher of 
the Philadelphia Public Ledger. Curtis 
believes there are enough intelligent peo- 
ple to make a high class newspaper suc- 
cessful and that they are willing to pay 
for such a publication. So he has put 
the Post back on a 5 cents a copy basis. 
I predict he will succeed, for I remember 
when the Post sold for 3 cents when all 
the other evening newspapers were selling 
for a penny. Then the Post carried all the 
good financial advertising and was held up 


as a model of what a daily newspaper 
should be. 


* *£ * 


—Sometimes competition among politi- 
cians to curry to the good favor of the 
voters has a beneficial influence. In New 
York state both of the dominate political 
parties are bidding against one another as 
to which can secure the greatest reduction 
in the state income tax. Governor SMITH 
has suggested a cut of 25 per cent, but the 
Republicans believe it is too little and want 
to split the present tax in half. Needless 
to say the sentiment is to let the bidder 
for the highest amount win the contest. 

* * * 


—A decision that will ease the minds 
of many investors in railroad stocks is one 
just handed down by the United States 
Supreme Court holding Constitutional the 
recapture clause of the Transportation Act. 
Once again the majesty of the Constitution 
is upheld, much to the chagrin of the radi- 
cals who would like to shoot it full of 
holes. 
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return on the value of property investment. 
If they are not, there must be adjust- 
ment of those rates calculated to reform 
that condition. 

No matter what weight we may give to 
possibilities of radical insistence and at- 
tacks, the fact remains that there is little 
possibility of any bloc, interest, or obstruc- 
tion succeeding in robbing the railroads of 
property rights or of establishing confisca- 
tory regulations or rates. It would re- 
quire a Constitutional amendment to 
achieve the confiscation and to legalize it. 
And such an amendment is unthinkable. 

It has been my observation that attempts 
to influence public sentiment by raising 
smoke screens have been futile, and will 
continue to be useless. Railroad execu- 
tives, certain of them, in the past have 
been guilty of distortion of facts with a 
view to obtaining some advantage politi- 
cally. 

It requires no particular acumen to dis- 
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cover the truth back of the earnings show- 
ing of CHicaco, NortH WeEsTERN, or of 
any railroad for that matter. One needs 
only a smattering of knowledge as to rail- 
road economics, Interstate Commerce re- 
quirements, and like matters, to be able to 
arrive at the actual if not reported earn- 
ing power in a given case. 

Subterfuges such as frequently are em- 
ployed by railroad officials and directorates 
cannot serve to make friends because they 
cannot mislead anyone save those in utter 
ignorance of the simple principles of rail- 
way economics. 

I have in mind the straightforward pol- 
icy observed by the directing heads of the 
New York Central. The president of that 
railroad in the past frequently has been 
quoted publicly as being at variance with 
certain of his fellows as to results of rail- 
road operations. 

Nothing is gained by the spreading of 
half truths, which are worse than delib- 


erate falsehoods. I recall a conversation 
several years ago with a then prominent 
member of the House Committee on in- 
terstate commerce in Washington. He re- 
marked upon the habit of the spokesmen of 
the railreads of presenting their case in 
a manner apparently intended to mislead. 

“We who are engaged in endeavoring to 
arrive at some conclusion regarding the 
needs of the railroad situation,” he said, 
“are familiar with all the requirements 
under the law and know exactly what lies 
within the province or ability of the rail- 
roads in the way of presenting their case. 
We know just where they can camouflage 
and when they take advantage of that op- 
portunity they do not fool anyone save 
themselves.” 

The Cuicaco, NortH WESTERN is in ex- 
cellent condition so far as its equipment 
is concerned. It has the same territory to 
draw from which it had when it was pay- 
ing 7 per cent dividends on its junior stock, 
with the difference that conditions have 
improved substantially since that time. Its 
financial condition is so strong that the 
road, if it desired, could go into the market 
and borrow money at around 5 per cent. 
Its credit is that high. 

It is conspicuously evident that the road 
did not suffer in gross last year. It is 
equally conspicuous that it did not suffer 
in actual earning power, although the fact 
may escape the casual observer, as it ap- 
pears to have escaped the attention of some 
who have explained the recent dividend 
reduction by reference to fallen earning 
power. 

Cuicaco, NortH WEsTERN at this writing 
is selling at around 51. The yield at that 
price is about 7.8 per cent. If the real 
earning power of the road, the financial? 
position of the company, and the future 
prospects are such as to justify a dividend 
rate of at least the recent $5 a share, the 
stock at its present level is cheap and 
should be purchased to hold. How soon 
the directors will see fit to go back to 
the $5 rate is not for me to predict. But 
if there is reason for confidence in the 
territory served by the road, for confidence 
in the ability of NortH WESTERN efficiently 
and adequately to continue providing serv- 
ice to the territory it serves—if there is 
reason for believing that real vlaues ulti- 
mately must find their proper level in 
terms of the stock market, then the com- 
mon stock of CHicaco, NortH WESTERN 
can be purchased and held with confidence 
in ultimate substantial profit to the holder. 

Guenther’s Independent Appraisal 
of Listed Stocks rates North West- 

ern common as “B.” 

————_——_O—_——_ 


American Can Leads 


Carden, Green & Co. have compiled total 
turnover and price range of the 100 most 
active listed stocks during 1923 which 
shows American Can first with total trans- 
actions of over 7,000,000 shares; steel 
second with 6,820,170 shares; Studebaker 
third; Baldwin Locomotive fourth; Pan 
American “B” fifth and Marland oil sixth. 
Pennsylvania R. R. stood lowest in point 
of activity. 
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January Rise 


PAPER 


Under Way 


PPARENTLY the expected rise in bonds which this Department stated was 
probable for the month of January is under way, at least trading this week 
was quite active on an advancing scale and public interest appeared to be quite 


keen. 


This week’s market was about the widest so far this year and compared favorably 


with any period last year. 


Two fundamentals served to popularize the market in bonds. These are first, the 
entrance of reinvestment funds which contemplate remaining in the market for a long 
period, and the Supreme Court decision in connection with the recapture clause of the 


Transportation Act. 


There was considerable speculative buy- 
ing, which occasioned new high levels for 
the year, some of the jumps being extraor- 
dinary. 

Poorer grade railroad bonds this week 
have been in large demand and a number 
of the smaller railroads will gain consider- 
ably by reason of the decision of the Su- 
preme Court in relation to the recapture 
clause of the Transportation Act. Another 
feature of this decision was the greater 
hope for aid from the strong roads. 


Speculative buying certainly has been 
stimulated and many issues which have 
been recommended in our bond selection 
columns in the past few weeks are among 
the favorites. Some of the best gainers 
were the Erie descriptions which our Mr. 
Lorimer has recommended highly in the 
past month. The “Ds” were exceptionally 
strong. International-Great Northern Ad- 
justment 6s, which were recommended a 
few weeks ago by Mr. Alton in a selection 
of speculative railroad bonds, got above 43 
at mid-week, Katy Adjustment 5s also 
were strong, as were the Frisco Income 6s. 

This week there also was wider attention 
given to such obligations as Cuba Cane 8s, 
Anaconda bonds and many of the convert- 
ible railroad bonds. 


Foreign descriptions have been firm and 
we are not recommending any extensive 
commitments in this department for the 
time being, although some of the neutrals 
are rather attractive. 

Municipal bonds, according to investment 
houses, are broadly speaking in greater 
supply than demand. Quotations have not 
been inclined to turn to softness, but there 
has not been any keen search or inquiry 
for them at prevailing levels. This is not 
surprising in view of the growing feeling 
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that the Mellon Tax Plan with its pro- 
posed cut in surtaxes, stands a good chance 
of being accepted. Should this occur the 
demand for tax exempt securities will be 
decreased, and demand for other forms of 
securities increased, 

St. Paul descriptions this week set new 
highs along with the Eries and Friscos. 
Other features of the week were American 
Tel. & Tel. 5%4s, Associated Oil 6s, Cana- 
dian Pacific Perpetual 4s, Interboros and 
Empire Gas & Fuel obligations. 

We are convinced that the month of 
January will result in a very substantial 
net gain for both higher grade and more 
speculative bonds of all classes. 


The attractiveness of light and power 
bonds continues to impress us and atten- 
tion is especially attractive to the table of 
recommendations presented in this issue of 
Tue FINANcIAL Word, which includes 
some attractive public utility recommenda- 
tions. 

Among local tractions Brooklyn-Man- 
hattan Transit 6s have been a feature of 
note and their undertone seemed to be re- 
markably strong. Market Street Railway 
6 per cent notes have been under accumula- 
tion by bankers in anticipation of their 
payment on April 1. They reached par 
this week for the first time. The 5 per 
cent bonds of this company, which also will 
be paid off during 1924, have been firm, 
and Third Avenue Adjustment 5s appear 
at last to be gaining recognition to which 
they are entitled, but which they have been 
failing to attract of late. 

Railroad bond averages for 1923 regis- 
tered a net loss. An important exception 
was Seaboard Air Line. Advances scored 
by bonds of this company from extremely 

(Continued on page 61) 
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lien, yet the preferred can be bought in 
the market for $49 a share. 

Physically the company is in shape te 
take care for many years of the demand 
of the farmers for fertilizers. It has 50 
plants well distributed to serve the greater 
part of the agricultural districts and owns 
in Florida 120,000 acres of potash land 
containing more than 90,000,000 tons of 
potash, a supply of one of its principal 
basic raw materials sufficient for 100 years. 
During 1921 and 1922 it expanded its plant 
facilities from around $23,000,000 to $31,- 
000,000, so it will not be necesary for it 
to expand much further for a good many 
years to provide for any increased demand 
on it for its products. 

Due to the issue of First Mortgage 
Convertible 5 per cent bonds maturing on 
October i, 1928, there is a possibility of 
the preferred selling for par before these 
bonds mature. They are convertible into 
preferred par for par, even if the stock 
does not touch par previous to that date. 
If it is possible for the company to ex- 
tinguish this funded debt through con- 
version it is most likely to adopt this 
course since it will save it from a con- 
siderable cash outlay. 

The preferred has sold as high as 104% 
in 1912 and the common has touched the 
top of 113% in 1919. 

Assume the preferred reaches -par by 
1928. It is then interesting to calculate 
the possible profits on the purchase of 100 
shares of AMERICAN AGRICULTURAL CHEM- 
ICAL preferred bought for $49 a share. 

It would figure out as follows: 
Purchase price @ $49...................-.--- 

It would net as follows: 


Resale at par @ $100.00... $10,000 


Cum. dividends due to next July... 1,650 
Dividend 6% for four years........ 2,400 
ae. a Le $14,050 
Deduct from this, cost...................... 4,900 
$9,150 


Less, of course, the interest charges, 
which cannot be estimated since it is not 
known when AMERICAN AGRICULTURAL may 
resume dividends on its preferred stock. 

Such is the attractive prospect ahead of 
the preferred stock of AMERICAN AGRI- 
CULTURAL CHEMICAL. The possibility of 
doubling one’s capital in four years. The 
common stock—more speculative — will 
march in line with the preferred. 

I call this an opportunity to anticipate 
values if the investor can exercise the 
proper patience. 
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Elected Governor 


Charles S. Sargent Jr., of Kidder, Pea- 
body & Co., has been elected to the gov- 
erning committee of the New York Stock 
Exchange to serve until the annual elec- 
tion. Mr. Sargent fills the vacancy caused 
by the resignation of R. T. H. Halsey. 
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@ Diversification Plus Yield 
Ten January Investments 


Suggested by Daniel A. Alton 


UTLOOK for domestic bonds is better than it has been for more than twelve months. That seems to be the con- 

sensus among leading bond authorities. Of course, there may accur temporary periods in which a more or less gloomy 

~ attitude may prevail, under stress of political developments or agitations. Such influences, however, cannot be any- 

thing save temporary, in all probability, as it is unlikely that adverse political agitations and activities can result in any ac- 
complishment of lasting damage. 

I will not venture to predict what will happen in prices during the year we recently entered upon. I am too conservative 


at heart to do so. But I am not so conservative as to hesitate about recommending investments for the average man where 
there is not a redundant factor of safety. 








The shrewd investor of today will buy that bond, listed or unlisted, that possesses the elements of safety and marketability 
in satisfactory degree, and which is selling on an attractive yield basis. 


After the anticipated rise in general bond prices which experts accept as certain during the current month, it is the 


writer’s judgment that there will be a steady movement upward on the part of bond prices, without any important or sig- 
nificant reactions. 


Reasonably safe bonds that already are not selling on a low yield basis at the close of this year should be selling at a 
much higher level than that recorded for the close of 1923. 


The selections in the table herewith are recommended without reservation other than what may be expressed in the com- 
ment accompanying the specific suggestion. 





























as —— — 
tol My | Recent [Hela 
The Bond | Per Mat. Rat- | Price Per Comment 
| Cent ing. | | Cent | 
| | pil 
King. of N. ‘ ’ A safe bond that should sell several points higher 
Ae EO a it . a S ii 675 in 1924. One of the better grade foreign obliga- 
tions. 











| ye and Ley so a strengthened 
: r its physical nancial condition as to make 
Balt. & Ohio Cons | 4% 1933 A 82 7.25 its bonds very attractive. This particular issue 

should net a profit of at least 5 points in a year. 




















. : . Make no mistake—the present low price of these 
Missouri Pacific, Gen... 4 1975 A 52 7.80 bonds does not reflect their real worth. They 
are reasonably safe. They are unusuallyattractive. 
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. . which has a high credit standing, these are 

Tidal Osage Oil 7 1931 A 101 6.83 a good investment. They have sold as high as 
] 104, at which price they are callable. 








Important developments are under way in this com- 














. : pany’s affairs, which fact, coupled with the gen- 

North. Ohio Trac. & Light.... 6 | 1947 A 92 6.70 eral safety of the bond, makes this an attractive 
investment. 

Oriental Devel’t Deb. 6 1953 B 92 6.60 This is a moderately attractive bond at current 


levels. It has reacted somewhat from its 1923 
high, but should recover in 1924. 























These notes are those of a highly successful pub- 
Standard Gas Notes... 6 1935 | A Mkt. 7:20 lic utility enterprise which enjoys a high reputa- 
| tion. They afford a sure, satisfactory yield. 





: With interest charges being earned on an average 
Warner Sugar, Series A........ 7 1939 | A Mkt. | 7.39 of six times over, these bonds are assured ample 
safety. They are recommended as an investment. 





The “B” rating is given because these a cig 
: : trust notes do not possess as active a market as 
‘Pillsbury Flour Mills... 7 1933 B ” 743 most of the others recommended. But they 
nevertheless are an attractive purchase. 





4 Because — are ~ rer 4 stg nares bonds — 
: because the new “Katy” has not become seaso 
M. K. & T. Adj. Inc... | 5 1967 B 53 9.57 these bonds are selling on a yield that may 
frighten some investors. They are reasonably 
| safe, however. 
— 
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What Is “Call Money”? 





€ Marvin A. Chapman 


O many of us, the word “credit” 

| has a disagreeable sound. We 
associate it with trouble and em- 
barrassment, with “running up a bill at 
the butcher’s” and with the dark vil- 


lain who forecloses the mortgage on the 
old homestead. 


Yet by far the greater part of all 
business is transacted by means of 
credit in some form. In fact, it is abso- 
lutely essential, for there is not nearly 
enough money in the’ whole world to 
meet the needs of our daily business 
transactions if cash were to be paid in 
each case. 


When you buy a house, there is 
usually a credit transaction involved. 
Even if you have sufficient ready funds 
to pay the whole purchase price in cash, 
you are apt to follow the accepted method 
of paying a part—perhaps 20 per cent— 
and borrowing money for the balance 
on mortgage. 

This leaves your funds more “liquid” 
or readily available for other purposes. 
It also enables you to buy a house even 
when you have not sufficient funds to 
pay the full price. 


Minimum Capital 

And if you find later on that you can 
sell the house for more than your pur- 
chase price, you can make this profit 
with a minimum use of your capital. 

If you buy a house with the expecta- 
tion of selling it in a short time, you 
will naturally put as little cash and as 
much credit into the purchase as you 
can. In this way you can finance a 
number of houses at the same time. 

If you buy the house to live in your- 
self, you take the benefit of your invest- 
ment in rent saved—income. But if you 
are buying a house or many houses with 
the expectation of selling them at a 
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@ How security transactions 
on credit are financed— 
what the “money-market” 
is—money as a commodity 
—supply and demand. 


@ There is usually a surplus 
of money that banks are 
anxious to have employed. 
These funds loaned out 
from day to day are subject 
to “call” or “demand.” 


e 


By Marvin A. Chapman 


profit, you are making a business of real 
estate, and you derive your income from 
advancing prices rather than rentals. 


The purchase of securities is on much 
the same basis. If you buy them for 
the sake of the dividends or interest, 
you will probably buy them outright and 
keep them more or less permanently. 


But if you expect to buy them and 
sell them again when they will bring a 
profit, you are really engaging in a busi- 
ness venture, and you will naturally use 
the business tool of credit. 


Now, credit is a highly complex and 
broad subject. but we may consider it in 
one way as money loaned. 


Medium of Exchange 


Money is usually defined as a “me- 
dium of exchange,” meaning that it 
merely represents wealth or property in 
other forms—foodstuffs, land, manufac- 
tured goods, and so on. Money is just 
a convenience, making it easy to buy 
and sell. Without money we should 
return to the days of barter, and the 
farmer would buy his automobile with 
a thousand bushels of wheat. Then the 
automobile maker would have to peddle 
his wheat for materials and labor. 

So money simplifies the transaction of 
business tremendously. But the supply 
of money is limited. There is only a 
small amount of it in existence compared 
with the amount of actual wealth. 
Therefore it has to be used very effi- 
ciently in order to keep business moving. 

When a great volume of business is 
being transacted, the demand for money 
is naturally very great and the available 
supply becomes less. Then the price of 
the money increases as the money itself 
becomes scarcer, just as in the case of 
any other commodity. 


It follows that there must be a money 


market—a place where those who have 
money to loan and those who want to 
borrow money may meet and agree upon 
terms. 

The chief loaners of money are the 
banks—places where the money of hun- 
dreds or thousands of individuals is con- 
centrated. The banks make a profit by 
oaning money, keeping part of the in- 
terest (or rental or wages) of the money 
themselves and paying the balance to 
the persons who have entrusted their 
money to them. 

It follows that the banks must keep 
their money employed all the time, or 
as far as possible. So, when there is 
plenty of money to be loaned, they tend 
to bid against each other by offering 
money at lower rates. And when money 
becomes scarce, borrowers bid against 
each other as the rate goes up. 

Thus we see varying rates of interest 
from time to time—sometimes even from 
day to day. 

For several reasons the banks prefer 
to loan money for definite periods, one, 
two, three months, or longer periods. 
But there is usually a surplus which 
finds no market in these “time loans” 
and it is loaned out from day to day, 


subject to “call” or repayment on de- 
mand. 


Supply and Demand 


This is known as “call money” and, 
being the surplus supply of money 
above the ordinary uses of business, it 
is the first to feel the effects of supply 
and demand. Hence, call money rates 
are more sensitive and changeable than 
the interest rates on time loans. 

When you buy securities on “margin,” 
paying part of the purchase price in 
cash, your broker borrows the balance 
of the money for you from the surplus 
reservoir of money offered by the banks. 
And you have to pay the interest or 
“rent” for the use of this money. It is 
the price of credit. 

Of course, this is only a bare outline 
of the matter. It is actually much more 
complicated, but this is the basis. 
When you are one of many people buy- 
ing on margin, this demand for credit 
tends to send up the rate for call money, 
just as rents go up when there are few 
houses or apartments vacant and many 
people who want them. 

' But that is business—and the purchase 
and sale of securities is a business. 
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The Big Supply of Money 

It has been confirmed that no less than 
$50,000,000 of call money has been offered 
on the New York Stock Exchange in the 
last week and returned to the banks as 
not wanted. Of this, $20,000,000 was re- 
turned in one day, and more than $15,000,- 
000 was returned Thursday. Under such 
conditions the declining money rate is no 
surprise. Call funds loaned at 4 per cent 


Thursday for the first time since Oct. 30. 
There were some loans at 43% per cent. 
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Sugar Prices 
(Continued from page 37) 


/COUCO00E PONTOON 
CODON SC Ree 








It does not seem that a successful spec- 
ulative position regarding sugar stocks can 
be assumed that does not take cognizance 
of those factors. 

If my estimate of the important factors 
or fundamentals of the general sugar situ- 
ation is correct, and if the present price 
level for good sugar stocks is representa- 
tive of discounting of lower commodity 
prices for the 1924 crop, which does not 
appear to have foundation in fact, then the 
price level of good sugar stocks is an at- 
tractive basis for successful speculative as 
well as investment operations. That opin- 
ion is with reference to tie long swing 
rather than the quick turn. 

In all probability the temporary reaction 
that has occurred in the price for the com- 
modity will be translated into some further 
mistaken discounting of a lower price level 
for the crop. Any such translation, there- 
fore, should provide the farsighted investor 
with a favorable opportunity for’ purchase. 

The general outlook for the raw sugar 
producers, and more particularly for those 
whose plantations are in Cuba and other 
islands of the West Indies, is encouraging. 
Profits per share should be in excess of 
those for last year. And there should be 
several important dividend actions before 
1924 is a great deal older, although, in 
most cases, directors may see fit to wait 
until they know more about what the year 
actually will show in the. way of profits. 

Another factor which serves to make 
the sugar outlook appear more than usually 
bright, is the prospect of at least a mild 
or moderate form of inflation during 1924. 
Leading economists seem agreed that our 
redundant supply of gold, coupled with re- 
lief from taxation, cannot but bring about 
a degree of inflation. For that reason it 
seems fair to assume that there will be 
stimulation in the demand for sugar. 

There follow brief discussions of the 
two sugar companies which the discussion 


thus far has paved the way for. 
* * * 


Cuban-American’s Position 


F the two companies which this dis- 

cussion is intended primarily to 
deal with, I believe that CuspaN-AMER- 
ICAN, in the parlance of the Street, has 
the edge. It is more highly profitable, 
its properties do not represent such a high 
cost and both its senior and its junior 
shares at present are paying dividends 
which, by the way, seem to be well pro 
tected. 

Since 1916, leaving out the period of 
drastic reaction in the sugar industry, 
CuBAN-AMERICAN has been very liberal 
with its stockholders. .To and including 
April. of 1920, the common stock, which 
had a par value of $100, drew a regular 
annual payment of $10 a share; and there 
were extras in cash-in 1916 and 1917 of 
10 per cent. 

The preferred stock paid regular $7 divi- 
dends annually since incorporation. 
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After the common stock was changed 
from a par of 100 to a par of $10 a share, 
dividends were paid in July and September 
of 1920 of $1.75 a share each; January, 
1921, $1; April, $1; July, 50 cents. From 
the latter date nothing was paid on the 
junior shares until the declaration in 
September of 1923, of quarterly dividends 
of 75 cents a share. The latter rate, it 
was announced, would be continued as the 
regular one. 


High Yield 


At this rating, the junior stock is selling 
on a basis to yield around 9 per cent, which 
is a high yield for a stock that last year 
was able to earn about $7.45 a share, as 
compared with only $1.47 a share in the 
preceding year, and should, for 1924, be 
able to do better than in 1923. There 
certainly seems to be ample opportunity 
here afforded for speculative operations 
that offer reasonable assurance of being 
highly profitable for the long pull. 

Cuspan-AMERICAN closed its 1923 year 
with a working capital of nearly 18% mil- 
lions of dollars, which was a gain of 
nearly 7 million over the previous showing 
for that item. Ample working capital is 
an essential possession of a company like 
CuBAN-AMERICAN, and the ratio to sugar 
produced of 51.1 per cent seems to be 
inadequate. 

The last balance sheet also showed bills 
payable and bankers loans down to a lit- 
tle more than a millioin and a quarter dol- 
lars, as compared with $4,430,805 as of 
September 30, 1922. 

There is no doubt but that the average 
annual earning power of the company in 
the past ten years has been very high. And 
it is no less certain that it probably will 
be a long time until the company again 
will be able to report the sort of per share 


earnings as were shown for the big boom 
period from 1914 to 1919. 


But it is believed that the outlook as to 
earnings for CuBAN-AMERICAN is suffi- 
ciently promising to justify confidence in 
ultimate appreciable increase in the price 
of the stocks. 


Following are listed the highs and lows 
for the senior and junior shares since 
the par value of the common was changed 
to $10: 


Preferred Common 
High Low High Low 
i aistionmes 106 93% 603% 21% 
Btace.... 95 68 33% 10% 
2c... 102%2 78% 28 14% 
|. ae 107% 92 37% 23 


The current quotation for the common 
is about ten points above last year’s low. 
But it is more than 25 points below the 
top reached in 1920, which was a year 
followed by a more than ten million dol- 
lar deficit, and the drastic demoralization 
of the sugar industry which was occa- 
sioned by the bottom falling out of the 
commodity market. 

We now face a period in which it is 
reasonable to expect the profits will be 
good, and in which the commodity price 
average probably will be satisfactory and 
profitable. It seems, therefore, that there 
are attractive speculative opportunities in 
the junior stock of this company, and that 
the preferred are a sound investment. 


* * * 


What Will Cuba Cane Do? 


ILL the directors of Cusa CANE be 

able to put the preferred shares 

back on a dividend paying basis this year? 

That is a question which is confronted 

with the mention of the company and its 
security outlook. 

On October 1, of last year, there was 

an accumulation of dividends unpaid on 
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the preferred shares of CuBa Cane of 17% 


per cent. 
3, 1921. 
tive. 

A personal opinion is that the directors 
will want to wait until they can have a 
more accurate picture as to the year’s 
earnings probabilities than it will be pos- 
sible to obtain in the next few months. In 
other words, it seems unlikely that there 
will be anything done about the preferred 
stock until late this year. 

The prospect for action of a favorable 
nature, however, serves to make the pre- 
ferred shares fairly attractive as a specu- 
lative proposition. They cannot compare, 
in my opinion, with the junior shares of 
CuBAN-AMERICAN in point of prospects. 
The fact that they do not yield an income 
is apt to be against them in any immediate 
market movement. 

There is another thing about CusBa 
Cane’s preferred shares. They have run- 
ning as a prior call upon earnings more 
than $35,000,000 in bonds as compared with 
less than $10,000,000 of funded debt run- 
ning ahead of the senior shares of CuBAN- 
AMERICAN. The latter are in the amount 
of only $7,893,800 so that the total funded 
debt and preferred stock outstanding of 
CuBAN-AMERICAN is considerably less than 
the bonds outstanding ahead of the senior 
shares of Cusa Cane. Bond interest and 
preferred dividends for CuBAN-AMERICAN 
total less than $2,000,000, while Cuba 
Cane’s bond interest alone calls for close 
to that total. 

There is a convertible provision attached 
to the senior shares of Cuspa Cane, but 
the privilege does not possess sufficient at- 
tractiveness to make it valuable, at least 
it will not be valuable for some time. I 
cannot justify any expectation of dividends 
for the junior shares for some time to 
come. 

Another 


The dividend was passed June 
The rate is 7 per cent, cumula- 


feature in connection with 


Cupa CANE, is the fact that a considerable | 


portion of its properties represent a very 
large outlay. These properties represent 
a high cost, upon which the earnings of 
the company must be figured. It there- 
fore is believed that the book value of the 
shares of CuBa CANE is not to be consid- 
ered as one which bears the significance 
which book values of companies with a 
less expensive plant and investment ac- 
count show. 

Higher prices for Cuban raw sugar 
doubtless will help with company mate- 
rially, and the current year, all things be- 
ing equal, should be a profitable one. 
The indicated earnings for the senior 
shares for the year ended September 30, 
1923, were equal to about $13.65 a share, 
which was a substantial improvement over 
the preceding corresponding period. The 
financial position of the company last year 
was greatly improved. On September 30, 
1922, the company had $7,500,000 in notes 
payable. That total was reduced by Sep- 
tember 30, 1923, to $3,000,000 and since the 
latter date the full amount has been wiped 
out, which would mean that there has 
been an improvement in working capital to 
the close of the year of somewhere around 
$9,000,000 over the previous year. 
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The Supreme Court Decision 


@ The SUPREME Court has held that railroad earnings in 
excess of 6 per cent on property value must be sp/it with the 


Government. 


@ This caused a sharp rally in the lower priced rails on the 
theory that they would benefit. 


HE decision of the Supreme Court 
| that 50 per cent of net earnings 
from railroad operations in excess 
of 6 per cent on property value should be 
placed in a fund from which weaker roads 
can borrow at 6 per cent affirms that pro- 
vision of the Transportation Act of 1920. 
It was generally expected that this pro- 
vision would be held constitutional. It 
means that if a road earns 10 per cent on 
its property value the government fund 
will receive 2 per cent and the road will 
receive 8 per cent. Should a road like 
Atchison earn 10 per cent on its property 
value the net applicable to the stock after 
dividing the excess with the Government 
would be in excess of $20 per share. 
Below is a list of roads that have been 
earning in excess of 6 per cent based op 
valuations estimated by Standard Statistics 
and on net for the first ten months of 1923: 


Excess 

Name of Company due Gov. 
Atlantic Coast Lime .................-..-- -. See 
SE gt re 1,694 


Buffalo & Susquehanna ................... 30 
Chesapeake & Ohio ............................. 
Clev., Cinn., Chicago & St. Louis... 
Kansas City Southern —.................. 228 
Michigan Central ..:...-..-.--.c--<-.-cce.00 





New Orleans, Texas & Mexico ....... 628 
New York Central .........................1.... 2,224 
N. Y., Chicago & St. Louis —............ 1,527 
EE eT 190 
Philadelphia & Reading ...............:....4,621 
Pittsburgh & Lake Erie ~............... 5,371 


St. Louis-Southwestern 2.000... 384 
Virginian Railway .............................. 1,119 

It is probable that in many imstances 
maintenance expenditures, especially for 
way, due to the late winter, will be suffi- 
ciently increased in the last two months so 
that much of this excess will disappear. 
It must also be understood that final valu- 
ations are not yet determined in most 
instances. 

In view of the fact that the railroads 
as a whole will show substantially less 
than 6 per cent earned on property value 
in 1923, and as they have more than $300,- 
000,000 of annual income from outside 
operatioins which do not come under the 
act, it is quite evident that there is an 
opportunity for further increase in net 
during 1924 before the government will 
receive any substantial sum. When a 
road must divide with the government it 
can be taken for granted that it is earn- 
ing at a rate much higher than the aver- 
age for the past few years. 


Northern Ohio Electric 


@ This PuBLIc UTILITY faces an interesting situation as its 
low revenue street railway franchise expires. 

@ If the traction lines can be placed on a productive basis the 
status of the preferred and common stocks will be greatly 


improved. 
=. NorTHERN On10 E.Lectric Com- 


pany is the owner of practically all 
the outstanding common stock of 
the Northern Ohio Traction & Light Co. 
The latter supplies electricity to a number 
of Ohio cities and also operates the street 


railways in Akron and high speed inter- 


urban lines between Cleveland, Akron, 
Canton, etc. 

Its electricity business has been growing 
remarkably and its net earnings from that 
source have been substantial. However, 
operation of the Akron traction lines on a 
five-cent fare and free transfers has not 
even enabled the company to break even. 
Akron is the only large city in the country 
which has had a five-cent fare and free 
transfers. Recently Cleveland and Detroit 
have gone to a six-cent fare. The com- 
pany’s 25-year franchise expires the end 
of this month. It has served notice of its 
intention to raise the fare to 7c, but is 
willing to negotiate w*‘i: the city. As some 
50,000,000 revenue passengers are carried 
by the city system, an increase of but one 


cent in the fare would mean an indicated 
gain in annual net of $500,000, or more 
than $8 per share of preferred. 

It appears probable that in view of the 
expiration of the franchise and the results 
obtained in other cities that the company 
should be able to negotiate a new franchise 
which would result in turning the $50,000 
yearly deficit now reported for the Akron 
city lines into a good profit. 

The company reports a net of $463,264 
for the twelve months ending November 
30, 1923, before depreciation, which is 
equal to nearly $8 per share on the pre- 
ferred currently quoted around 23 and 
on which $24 in back dividends are due. 
In view of the possible favorable develop- 
ments it appears that the preferred has 
good long pull speculative possibilities at 
these prices. The common currently quot- 
ed around 7 is in a more speculative posi- 
tion. It sold as high as 15% in 1923, and 
with the Akron traction situation favor- 
ably worked out would doubtless do much 
better. 
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The National City Bank of New York 
including 
o . 
Domestic and Foreign Offices 
Condensed Statement of Condition as of December 31, 1923 
ASSETS 
CAPITAL, CASH in Vault and im Federal Reserve Bank.................00seeeees $93,392,165.18 
SURPLUS Due from Banks, Bankers and United States Treasurer...............--. 138,372,558.91 
d ) ——______ $231, 764,724.09 
an Loans and Discounts and Acceptances of Other Banks................ 472,546,900.49 
UNDIVIDED United States Government Bonds and Certifieates..................... $86,998,038.42 
| NN as. 6a 35 dda ec cnbant os -cancksccccesncges 3,896,698.89 
| PROFITS, Stock in Federal Reserve Bank..............00ecceecenscceeeeeceeeees 2,550,000.00 
$91,902,624.83 Ownership of International Banking Corporation...................0.: 8,500,000.00 
Other Bonds and Securities .............. 0. ccc cece cece ce eceeeeeees 56,507,657.00 
158,452,394.31 
I Bins fo cten ae seh Okd « CUD Ue eS TAS meme dsc cceeagpinens 13,642,489.11 
Items in Transit with Branches ................00ccccececcsceecewescs 6,085,654.53 
Customers’ Liability Account of Acceptances...................6000-. 36,776,309.60 
MI 5 o's ab Wood be O8E 0.00856 tc obo FwbS 0:4 SOc ce ects scat site vee 956,063.32 
is is sds AD des alisiallen o4as0enttnn $920,174,625.45 
LIABILITIES 
Head Office RRC SEL ER PD IR EEE IR SO facto $40,000,000.00 
55 Wall Street laa A St PT ES igh ae RON Ce pg FE, SA ce hI Aer) 2 45,000,000.00 
IS ik To 5g. (can BOs baste bw da dielleccvecsentbe 6,902,624.83 
Other New York City $91,902,624.83 
Offices TO ee Re ee eee cian Mitt iene hateads 728,640,082.22 
. Acceptances of Other Banks and Foreign Bills Sold with our Endorse- 
42nd Street at Re ee ne eet, erste acea deb ince SQapRONeR 43,589,898.44 
Madison Avenue Acceptances Outstanding as Per Contra..............6...0 ee cece eeeeee $36,776,309.60 
Anticipated by Customers .......... ccc cece ese cece eee eee e ete eecens 2,667,931.63 
Fifth Avenue 89,444,241.23 
at 28th Street ld al, su ie wn osha OS ans ms $a 4S eee Saab seascape be bes. tet og 2,137,995.00 
ND oc cect cede nds be cdvenhd obdcneberdbbodcrobecseewntbenins 1,958,000.00 
57th Street at Reserves for: 
7th Avenue Accrued Interest, Discount and Other Unearned Income........ $2,824,472.89 
Taxes and Accrued Expenses, et cetera...........65 cece cecceees 4,366,036.14 
Bowery nn an aco cepemeccece sSaceecsthWuubaens 6,311,274.70 
at Bond Street 12,501,788.73 
Ns inhi cis 16 bids hes bbe keto win omn'csos umn $920,174,625.45 












































The Falling French Franc 


(Continued from page 41) 














pect from Germany in the way of repara- 
tions and when. 

There are three possible courses for the 
French franc to pursue: 

1. It will regain its former par value 
of 20c or advance toward it. 

2. It will be stabilized at current prices 
or at prices somewhat lower. 

3. It will keep on declining in purchas+ 
ing power and value. 

Under existing conditions I cannot see 
much chance for the franc to make a 
broad and sustained advance in price. On 
the other hand, I cannot believe that a con- 
tinued decline to the vanishing point will 
be permitted without some greater effort 
toward stabilization than has yet been 
made. From the foregoing this conclusion 
at least can be drawn, that the best that 
can be expected is that the franc will be 
stabilized somewhere near present prices. 

So far as I can discover no currency has 
ever had the percentage decline of the 
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franc and recovered to its par value. In 
order to stabilize the course of the franc 
a period of deflation is essential or a tre- 
mendous payment on reparation account 
by Germany. What Germany can pay is 
a highly speculative question; estimates by 
so-called experts vary widely, some being 
lower than the amount of money France 
owes Great Britain and the United States. 

To hark back again to the effect of the 
present fiscal policy on France itself. 
Northern France is benefiting by being re- 
built at the expense of all France which is 
buying internal bonds which are depre- 
ciating in real value. In that way all 
France is being made to pay for the 
physical damage the war caused northern 
France and that is not without its element 
of justice. 

It may also be interesting to give a com- 
parison of the amount of the estimated 
wealth of France as compared with its 
debt and the amount of the estimated 


far from scientific. 


wealth of the United States as compared 
with our debt. It must be understood that 
such estimates are largely intelligent guess 
work and are, because of their very nature, 
France’s total wealth 
is estimated at about 1,000 billion francs. 
Her debt, exclusive of that to Great Brit- 
ain and the United States, is about 300 
billion francs. The ratio of wealth to 
debt is about three to one; our wealth is 
estimated at 390 billion, dollars and our 
debt around 20 billion, half of which is 
owing to us by more or less solvent Euro- 
pean nations, or a ratio of wealth to debt 
of about twenty to one. 
Little Prospect 

It is my judgment from the foregoing 
that there is little probability of any sub- 
stantial and sustained advance in the franc. 
In other words, it is my judgment that 
those who are holding bonds payable in 
francs are not in a sound speculative po- 
sition. If there is little prospect for a real 
advance and, on the other hand, if the 
probability under existing circumstances 
points to a further decline rather than even 
the maintenance of current record low 
quotations, it is quite evident that the 
holders of French currency and French in- 
te nal bonds payable in francs are facing 
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the prospect of a further shrinkage in 
their capital with no corresponding off- 
setting prospects of a substantial advance. 
The holder of francs or their equivalent 
is in a speculative position. He is specu- 
lating that francs will advance; if they 
decline he is bound to lose. I have tried 
to point out clearly what must happen if 
there is to be a broad advance in the franc. 
I do not regard such a happening as prob- 
able. It is my judgment that the best 
that can be expected under existing cir- 
cumstances is that the franc will be stabil- 
ized at somewhere near existing prices. 
There is the further probability that they 
may go lower. 

If this conclusion is sound then obvi- 
ously there is little prospect for specula- 
tive profit in holding francs. Summed up, 
the holder of francs at best can break 
even and he may lose. It must be dis- 
tinctly understood that there are minor 
movements up and down in the franc. I 
do not pretend to know what they will be. 
I have reference only to the broad trend 
which certainly has been distinctly down- 
ward since early in 1922, although spotted 
with sharp recoveries after a pronounced 


decline. —_0———— 


$100,000,000 Saved 


$6 Py least $100,000,000 was saved to the 

investing public during 1923 by the 
State, Federal and County prosecutors at 
New York,” according to H. J. Kenner, 
head of the Better Business Bureau. 

“A great factor in the saving of this 
large sum has been the vigorous pioneer 
work of Attorney General Carl H. Sher- 
man, under the previously unenforced se- 
curities law of New York State, known 
as the Martin Act. In all, more than thirty 
injunctions were obtained by the Attorney 
General under the Martin Law in 1923. 

“The part of the Better Business Bureau 
has been to develop facts bearing upon the 
selling and advertising practices of doubt- 
ful projects and, where fraud appeared, to 
present such facts to the proper prosecutor 
in good form for action under the fraud 
statutes. During 1923, the Bureau pre- 
sented over 50 such cases to the authori- 
ties. In numerous other instances the Bur- 
eau has caused the abandonment of wrong 
practices or the discontinuance of question- 
able ventures by the force of truth and 
moral appeal without recourse to the 
courts. 

“The power of truthful presentation on 
behalf of legitimate business is attribut- 
able mainly,” the report states, “to the fact 
that behind the Better Business Bureau 
stand certain of the constructive forces 
in New York City’s financial and mercan- 
tile life. 

“The Better Business Bureau shares in 
the general belief that business will en- 
joy sound prosperity in 1924. It is con- 
fident, however, that this prosperity will 
not be shared by the parasitical five per 
cent garnering profits by betraying public 
confidence in financial New York, if the 
cooperation of legitimate business and the 
public with the Bureau’s practical pro- 
tective efforts continues in the New Year 
as it has been extended in the old.” 
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loan, $15,400. 






RATHER interesting document 
is a circular issued by the Joint 
Stock Land Bank of Lincoln, 
Neb., back in 1919, wherein it gives 
some figures on the loans then made 
covering 85,600 acres of farm land in 


Iowa and Nebraska. The loans in 
Iowa averaged $85.04 an acre, based on 
a valuation by appraisers of $195.88 per 
acre, and the average amount of each 
In Nebraska the loans 
averaged $57.48 per acre, based on 
value of $138.35, and a total for the 
average loan of $12,250. It is easily 
seen that while these loans were then 
probably not excessive for the farmer 
with a farm of 180 to 200 acres, it be- 
came a heavy interest tax in the time 
when, two or three years later, there 
was a deflation in his crop return. Men 
who sold wheat at $2.50 to $3.00 a 
bushel could carry heavy loans, but 
when wheat dropped to 80 cents it meant 
a struggle. It is to the credit of the 
farmers that so many of them have 
been able to carry on after the heavy 
obligations that they assumed. It is 
also creditable and an indication of the 
wisdom of the conservative loan com- 
panies that they kept their loans to so 
small a figure. Loans of $85 an acre 
on good Iowa land and of $57 an acre 
in Nebraska land are good today and 
have been good every minute since 
1919, for while land values have 
slumped they have not reached any 
such figure and had there been fore- 
closure it would have paid out the loan. 
The history of the carefully managed 
loan companies is one of sound results 
and, even though the borrowers have 
had a difficult time, mostly they have 
been able to keep their payments up— 
though sometimes slow to remit. It 
has been this delinquency rather than 
actual foreclosure that has been the 
most serious task of the average loan 
company and its principal endeavor for 
the past few months has been trying 
to reduce delinquent payments—and 
this has been fairly well accomplished. 
But things are getting better and with 
the present outlook for a wheat crop, 
and the diversified agriculture that is 
being undertaken, there is hope ahead. 


Amortized Loans 


The popularity of the amortized loan, 
which began to come into prominence 
a half decade ago and was a distinctive 
feature of the Federal Land banks, con- 
tinues. It has proved about the only 


BY C.M.HARGER 


r EAL ESTATE SECURITIES 


Loans and Values 






A 
| 


method by which some borrowers can 
ever get out of debt. The personal ele- 
ment has so largely gone out of the 
farm loan, the business is so system- 
atized, that the investor knows little of 
the actual botrower—he loans on the 
papers presented by the loan company 
and has little more personal touch with 
the matter than he would have in invest- 
ing in bonds. The constant reduction 
of the principal is an encouragement to 
the debtor and, of course, appreciates 
steadily the value of the security. But 
the amortized loan is not for the small 
investor except through some form of 
debentures, for he does not want his 
principal repaid to him in thirty or 
forty installments; he depends on the 
interest being a permanent amount and 
at the end probably will reloan the prin- 
cipal, either on the same land or other. 


‘But for the large investor with oppor- 


tunity for making a turnover of the re- 
turn, however it comes ‘in, it is helpful 
and more and more it is becoming a 
staple form of investing and borrowing. 


What Southwest Shows 

The condition of the Southwest has 
something encouraging in its reports 
this season. The Federal Land Bank 
of St. Louis is a very fair index of 
farm conditions there, as it covers IIli- 
nois, Missouri and Arkansas. The bank 
has had made during the past year 24,- 
500 farm loans with a new business of 
over $3,000,000, its total loans outstand- 
ing being now about $60,000,000. This 
was somewhat less than 1922. The 
bank reports that with one exception it 
has the lowest amount of delinquencies 
of the entire Federal Land Bank system, 
which ought to be an evidence of the 
general ability of the farmers of the 
southwest and Illinois to meet their ob- 
ligations as they come due. The In- 
termediate Credit Bank under the same 
officers has got under way and has loans 
and discounts on agricultural paper of 
$2,000,000, of which 75 per cent is to 
cotton growers and organizations han- 
dling that crop. The Intermediate 
Credit banks are not making exceed- 
ingly rapid progress but later will take 
over the remainder of the War Finance 
Corporation business when that organ- 
ization goes out of existence next spring. 
The country bankers, while they have 
not yet utilized these banks largely, have 
a resource there that may come very 
handy next spring when there is more 
demand for loans than now. 

The past year has seen a decided ad- 
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vance in the sale of real estate mort- 
gage bonds. It is stated that this class 
of securities is being underwritten by 
the larger houses at the rate of $25,- 
000,000 a month, $300,000,000 a year. 
Financing done by many smaller houses 
over the country would swell this to 
perhaps $500,000,000. While figures are 
only estimates it is recalled that in 1919 
the amount of these securities absorbed 
by investors was only about $50,000,000, 
showing a vast increase in the popular- 
ity of the security. The financing of 
apartment houses, hotels, office build- 
ings and similar structures by this 
means has become one of the accepted 
methods of putting the savings of small 
investors at work. One element in this 
sort of investment is that the money is 
put into productive enterprise rather 
than into unproductive lines, such as 
municipal improvements and other pub- 
lic enterprises. It seems likely that the 
prices of labor and building materials 
are fairly well stabilized and that con- 
struction this year is likely to be with- 
out much fluctuation. To be sure, it is 
costly and without some reduction in 
taxes the expense of building will stag- 
ger some prospects. However, the 
country is short on housing of every 
description and if the large fortunes will 
not build, the smaller capitalists can by 
pooling their funds furnish the means 
for such progress. As the bonds are 
due serially it will not be long before 
those now issued will materially increase 
in value of security and with good man- 
agement the new form of financing 
which has attained nation-wide popu- 
larity seems likely to show yet greater 
growth during the coming 
months. 
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An Echo of the Past 


To this department came the other 
day an inquiry from a Netw York in- 
vestor asking about a mortgage com- 
pany that operated in the west in the 
00s. He held eleven certificates of $111 
each and he wanted to know their worth. 
Alack and alas, those were the days of 
wild finance; the mortgage companies 
of those days operated on faith mostly— 
the faith of eastern investors that some- 
thing good would happen. The  in- 
vestor was not to blame; the proposi- 
tions looked good and were good prob- 
ably when made. But appraisements 
were then made on a basis of commis- 
sion—the larger the loan the larger the 
pay for the appraiser. Now he gets 
pay on a per diem basis and is told to 
make only the safe loan. In this par- 
ticular instance the management of the 
company was rascally. The company 
went to the wall; the same managers 
started another which also failed; then 
they started a third and when it went, 
too—somehow the officers seemed to re- 
tain confidence—there was criminal 
prosecution and the man directly in 
charge is in the penitentiary on a charge 
of embezzlement. This was but one 
instance of companies that in those days 
operated all through the west; only 
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those that were conservative lived 
through the period when farmers failed 
by the thousands and land values 
dropped almost to the vanishing point. 
Compared with those days the farmer 
of today is prosperous; he has assets; 
his land has good value and loans on it 
are sound where there has been good 
management—and that is the rule in 
these times. The early day investor trod 
a far more unsafe path than do those 
of today. 








Week in Bonds 
(Concluded from page 53) 














low levels prevailing at the close of 1922 
were outstanding features of the year. 

The Atchison General 4s closed 1923 above 
82 under the stimulus presumably of large 
foreign buying. In this connection it may 
be mentioned that foreign accumulation 
has been more or less confined to the best 
corporation issues, and in all probability 
will be continued in the fore part of this 
year. 


A bond that appears rather attractive as 
an investment as well as a speculation is 
the Income 5 per cent issue of the New 
Orleans, Texas & Mexico. The position 
of this bond is materially strengthened by 
the increasing earning power of the com- 
pany, which is supposed to have totaled 


more than $13 a share on the outstanding ° 


stock for 1923. In recent years the com- 
pany has been plowing back into the prop- 
erty a considerable portion of its earnings, 
and no issue to take care of conditions and 
betterments has been made for the reason 
that quotations back of outstanding obliga- 
tions have been greatly increased. 


A noteworthy recovery has been staged 
by the refunding 3s of the Chicago & 
Alton, which was one of last year’s unfor- 
tunates, having been thrown into receiver- 
ship. The road will have to pass through 
a reorganization, but there seems little 
probability that the refunding 3s, which 
are protected by a first mortgage on almost 
all of the property of the company, will 
be disturbed in any way. Recovery in 
earning power for the road has served to 
strengthen the position marketwise of these 
bonds. In the past decade the company 
has reported dchits for nearly every year, 
but 1923 is expected to show a surplus 
after fixed charges of around one million 
dollars. 
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Great Northern Sets Record 


Revenue freight loadings of the Great 
Northern Railway reached 1,054,308 cars 
in 1923, a new record for the road. It 
was the first time in ten years that load- 
ings passed the million-car mark. 
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Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 








s Godfrey's Farm Mortgages » 


pay interest and principal promptly on 


ity. 

Backed hly cultivated farms 
worth age the walue of the 
loan. 


Obtainable from $1000 upwards. 

They offer a safe and profitable 
method for the employment of your 
surplus funds, 


Write for particulars. 


THE GODFREY INVESTMENT CO. 






































Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


53 State street, 
Hotchkin Co. 


Bostea, Mass. 
Long Distance Phone 
Main 460 
























American Light & Traction 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 


Members New York Stock Exchange 
65 B’way, N.Y. Tel. Bowl. Gr. 5080-8-9 





39 Years From 
Today— 


In the year 1963—Will Your In- 
vestments be as Secure as Forman 
Bonds Have Been During the Past 
39 Years? 


oe past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks vol- 
umes for the skilled judgment and absolute 
integrity of this house—qualities which 
forecast the future Safety of Forman in- 
vestments. 


Forman 


First Mortgage 
Real Estate 


BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 61%4 and 7%. Descrip- 
tion will be sent on request. We will also 
send you our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 171-A. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Loss to a Customer 
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of the company. 


on Tequest. 


Sound Management 
Spells Safety 


HE safety of an investment stock 
depends not only upon the prop 
erty or investment behind the stock 
but also upon the wise management 


The management of the American 
Telephone and Telegraph Company 
throughout its entire history has 
pursued sound and conservative, 
yet progressive financial and busi- 
ness policies. Both the management 
and the entire personnel have a 
full appreciation of their responsi- 
bility not only to the public but 
also to the stockholders. 


This accounts in part for the fact that 
there are now over 278,000 stock- 
holders of the company. 


Stock of the A. T. & T. Company is paying 
9% dividends. It can be bought in the open 
market to yield over 7%. Full information 
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Year End Prophecies 


(Concluded from page 39) 
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occupied by Judge Gary, of the United 
States Steel Corporation, offers the definite 
prediction that the outlook .is satisfactory 
and that we are approaching a period of 
prosperity, we are warranted in giving a 
good deal of weight to his opinion. 

The views of the speculative element 
have not been found so dependable. There 
is never a clear-cut consensus. One can 
go into Wall Street any day in the year 
and get a score of diametrically opposed 
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views. The great trouble appears to lie 
in paying too much attention to stock mar- 
ket appearances. These observers get their 
noses so close to the stock ticker that they 
shut out the perspective. There is a wide- 
ly accepted adage that “the tape never 


lies,” but it is an easy matter to prove ° 


that it is the most consummate liar in 
Christendom, 

As to the basic premises on which the 
views of the different classes of prophets 


are based, the big men have all the best 
of the exhibit. As an illustration of this 
it will be recalled that early in 1923 the 
belief that we were on the eve of a sec- 
ondary period of inflation was widespread. 
Men high in the business and banking 
world were almost unanimous in their de- 
nial of the correctness of this theory. 
Later on, the belief in inflation was sup- 
planted by general fears of an approach- 
ing period of depression. Again those 
closest to the banking and industrial ma- 
chinery of the nation said no, and in both 
cases they were proved correct. A ma- 
jority of the observers closest to the stock 
market were confident adherents, first of 
the inflation theory, and then of the de- 
pression theory, and in both cases they 
were proved wrong. 


Different Proposition 


It may be contended that the course of 
general business and the course of security 
prices are two different propositions, but 
this view can be supported only by cir- 
cumscribing the scope of examinations and 
limiting them to brief periods of time. 
If we examine the charted movements of 
the stock market over a long period of 
years and also the charted movements of 
physical volume of trade, as determined by 
bank clearings, pig iron productions, and 
other indexes, the two charts can almost 
be superimposed. This statement calls for 
a little qualification, as the security mar- 
ket usually moves ahead of the visible evi- 
dences of depression or prosperity. It has 
also been the case, on several occasions in 
the past, that serious reversals have been 
brought about in the security markets be- 
cause of strained credit conditions. We 
tried to finance a business boom and a 
stock market boom with the same dollar 
and the dollar got tired and quit. Of 
course, when it became necessary to de- 
flate loans in either the commercial field 
on the one hand or in the speculative field 
on the other hand, the latter had to bear 
the burden. But this danger has heen 
greatly reduced, if not eliminated, Sv the 
Federal Reserve banking laws. 

So far as the record goes, the cheerful 
consensus of leading men at the beginning 
of the new year may be considered quite 
gratifying. 





> 
~~ 


Fewer Rail Employes 
Class 1 railroads of the country reported 
a total of 1,936,494 employes for the month 
of October last, according to the Inter- 
state Commerce Commission. This repre- 
sents a decrease of 5 per cent as compared 


with September, but an increase of 7.3- 


per cent as contrasted with October, 1922. 
Total compensation of $271,005,542 repre- 
sents 6.2 per cent more than was paid dur- 
ing the preceding month, the gain being 
explained by the fact that there are 
twenty-seven working days in October, 
against twenty-four in September. 
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Before buying or selling a security 
see Guenther’s Independent Appraisal 
of Listed Stocks. 
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Emerson Stock Offered 


Clapp, Dulany & Company offered this 
week 40,500 shares of Emerson Shoe Stores 
Co. (Participating) Class “A” Common 
Stock at $23.50 per share. This stock 
will participate equally in additional divi- 
dends up to $3.50 in any year after $1.75 
pet share has been paid on 50,000 shares 
Class “B” Stock. The Emerson Shoe 
Stores Company now owns and operates 
a chain of 41 retail stores in 30 of the 
largest cities in 19 states. This chain was 
one of the pioneers of the present day 
chain stores systems, the first store hav- 
ing been opened in Boston about 35 years 
ago. Net earnings for the chain of stores 
for the past 6 years have averaged twice 
dividend requirements on this issue. Dur- 
ing this period the number of stores in 
operation averaged only 25. The stores 
have increased steadily in number from 
17 in 1918 to 41 in 1923, and it is esti- 
mated that there will be about 55 stores by 
the end of 1924. Dividends on Class “A” 
stocks are being paid-at the rate of $1.75 
per share per annum. Dividends of 7 per 
cent or over per annum have been paid 
since 1914 on the Emerson Shoe Company 
common, 
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Stock to Be Offered 


There shortly will be offered by an 
important investment house $250,000 of 
8 per cent cumulative preferred stock of 
the Century Company. The stock, it is 
understood, will be offered at par and 
accrued dividend. The par of the stock 
is $100, and the new issue will bring the 
total outstanding to $500,000. The pre- 
ferred is redeemable in whole or in part 
at 110, and the issuing company is one 
of the oldest publishing houses in the coun- 
try. 
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Tips for Taxpayers 

Forms for filing individual returns of 
income for the year 1923 are available at 
offices of collectors of internal revenue 
and branch offices. 

Persons whose net income for 1923 was 
derived chiefly from salary or wages 
and was not in excess of $5,000 should 
use Form 1040A. Heretofore used for re- 
porting net income of $5,000 and less from 
whatever source derived, Form 1040A has 
beén revised in the interests of the larg- 
est class of taxpayers. Reduced from six 
pages, it consists of a single sheet, in 
which space is provided for answers to 
only three questions in relation to in- 
come; Salaries, wages, commissions, etc. : 
interest on bank deposits, notes, mort- 
gages, and corporation bonds; and “other 
income.” On the reverse side are instruc- 
tions for making out the return. 

Persons, any part of whose income is de- 
rived from business, farming, or pro- 
fession, sale of property or rent, though 
the amount is $5,000 or less, should use 
the larger form. 1040. The use of the 
1040 form also is required in: all cases 
where the net income is in excess of $5,000 
regardless of whether from salary, bus- 
iness, profession, or other taxable sources. 


January 12, 1924 








The return, sworn to by a notary or 
other person authorized to administer an 
oath, must be fiied with the collector of 
internal revenue for the district in which 
the taxpayer lives or has his principal 
place of business. The filing period is 
from January 1 to midnight of March 15, 
1924. The tax may be paid in full at the 
time of filing the return or in four equal 
installments, due on or before March 15, 
June 15, September 15, and December 15. 
Heavy penalties are provided for failure 
or “willful refusal” to file the return and 
pay the tax on time. 


A New Bond Yield Book 


The Financial Press of 116 Broad street, 
New York, has just published Van Dyke’s 
Complete -Four Decimal’ Bond Value 
Tables. It is the most complete bond 
yield book that has come to our attention. 

The yields are carried out to four deci- 
mals and cover bonds with from 3 to 8 per 
cent coupon rates and maturities of from 
one to one hundred years. The coupon 
rates are for 3 per cent, 3%4 per cent and 
then .by quarter per cent changes up to 
6 per cent and by % per cent changes 
thereafter. 

The yields are by maturities of from one 
to fifty years by years and five-year inter- 
vals up to 100 years. Yields given range 
between 3 and 15 per cent. 

It is a welcome addition to the finan- 
cial library as it fills the want of a sinple 
publication giving both the low and high 
yields. 


a 


Air Reduction Earnings 
Rating “A”, Guenther’s Appraisal 


It is estimated that Air Reduction will 
earn about $15 a share on the common 
stock during the current year. Air Re- 
duction has enjoyed a very prosperous 1923 
and has now rather firmly entrenched it- 
self along with Union Carbon and Car- 
bide in the business of supplying oxygen, 
acetylene and welding apparatus for rail- 
road and manufacturing companies. 





DIVIDENDS 





THE BORDEN COMPANY 
COMMON STOCK DIVIDEND NO. 57 
PREFERRED STOCK DIVIDENDS 

NOS. 89 AND 90 

The regular semi-annual dividend of 4% 
has been declared on the Common Stock of 
this Company, payable February 15, 1924, to 
stockholders of record February 1, 1924. 

Regular quarterly dividends of 1%% have 
been declared on the Preferred Stock of this 
Company, payable March 15, 1924, to stock- 
holders of record March 1, 1924, and June 
ae to stockholders of record June 1, 
1 . 

Books do not close. Checks will be mailed. 

SHEPARD RARESHIDBE, Treasurer. 





WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A quarterly dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be paid January 15, 1924. 

A Dividend of 2% ($1.90 per share) on the 
COMMON Stock of this Company for the 
quarter ending December 21, 1923, will be paid 
January 31, 1924. 

Both Dividends are payable to Stockholders 
of record as of December 31, 1923. 

H. F. BAETZ, Treasurer. 

New York, December 19, 1923. 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New Yerk Stoek Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








Investors everywhere use 


MOODY’S 
RATINGS 


Ceili Cae teed. Com. 
na 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York Oity 
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CHATHAM 100 Years of Commercial Banking 
pfEN, CHATHAM & PHENIX 

@) NATIONAL BANK | 
uno Capital, Surplus & Prefits $20,000,000 


BANK 149 Broadway, Singer Bidg. | 
And 12 Branches 
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DIVIDENDS 





MIAMI COPPER COMPANY 
61 Broadway, New York 
Dividend No. 46 
January 7th, 1924. 
The Board of Directors of Miami Copper 
Company have this day declared a dividend 
of fifty cents (50c.) per share for the quarter 
year ending December 3ist, 1923, on the capi- 
tal stock of the company, payable February 
15th, 1924, to stockholders of record at the 
close of business on February ist, 1924. Books 


will not close. 
SAM A. LEWISOHN, 
Treasurer. 





Kelly-Springfield Tire Co. 


A Quarterly Dividend of two dollars $2.00) 
PER SHARE on the Eight Per Cent Pre- 
ferred Stock of this Company has been de- 
clared payable February 15, 1924, to stock- 
holders of record at the close of business 
February 1, 1924. 

c. P. STEWART-SUTHERLAND, 
Secretary. 
New York, January 2, 1924. 





THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
NOTICE OF DIVIDEND 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, January 15, 1924, to stockholders 
of record at the close of business on Monday, 
December 31, 1923. 

T. V. HALSEY, Secretary. 


San Francisco, Dec. 6, 1923. 





The Bell Telephone Company of 
Canada 


NOTICE OF DIVIDEND 

A Dividend of two per cent (2%) has been 
declared payable at the Office of the Com- 
pany, in Montreal, on January 15, 1924, to 
shareholders of record at the close of business 
on December 22, 1923. 

WM. GEO, SLACK, 
Treasurer. 

Montreal, December 12th, 1923. 


. 





THE. CONSOLIDATION COAL COMPANY 
DIVIDEND NO. 104 

New York, N. Y. January 2, 1924. 

The Board of Directors has declared a 

quarterly dividend of One and a Half Dollars 

($1.50) per share on its Capital Stock, pay- 

able January 31, 1924, to the Stockholders of 

record at the close of business January 15, 

1924. The transfer books will remain open. 
Dividend checks will be mailed. 

T. K. STUART, Assistant Treasurer. 
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New York Stock Exchange 









































Representative active stocks as of Friday, January 11, 1924: | 1.50 Q 05% 84% Southern Pacific ... 87 88% 
Week’s sales: Saturday, 593,333 shares; Monday, 1,319,601 shares; _ es 39 24% Southern R’way .... 39% 41% 
Tuesday, 1,272,800 shares; Wednesday, 1,336,240 shares; TT as 29% 14 Texas & Pacific..... 20% 21% 
Thursday, 1,304,225 shares; Friday, 1,212,700 shares. 2.50 Q i ae) a | >a 129% 130% 
Cie ‘om ly  ‘eiet-os49 saw 11% 12 
MISCELLANEOUS a <4 15 8 Western Maryland... 9% 10% 
Previous’ Fri- pee ols 20% 12 Western Pacific .... 15 16 
Divid. When 1923 NAME of STOCK Friday’s day’s eee oe 10% 6 Wheel. & Lake Erie. 1% 8% 
Rate, $ Paid High Low Close Close OILS 
pee 14% 4% Ajax Rubber ....... 65% 9% 
1.00 Q 80 59% Allied Ch. & Dye.... 72 73% oh .- 4 9% Barnsdall, A. ++ 15% 16 
1.00 Q 51% 37% Allis Chalmers ..... 46% 48% a» & % 17% Calif. Petrol ....... 25% 26 
it $2 36% 10% Amer. Agr. Chem... 15% 15% ee ad 62% 22% Cosden & Co. ...... 34% 35% 
1.25 Q 107% 73% Amer. Can ......... 104% 109% soe . 54 #3 General Asphalt .... 41% 44% 
at : 20% 3% Amer. Cotton Oil.... 11% 12% cee ee 19% 7% Invincible Oil ..... 16% 16% 
ie a 13% 6% Am. Hide & Leath... 9% 11% ose “* oat % Kansas & Gulf..... % 
1.75 S ~ Sire Oe — BE eestoncae 88 88 ove “° % 417% Marland Oil ....... 38 88% 
a a 83% . 16 Amer. Int. Corp..... 2314 24 Joes " ty 5% Mexican Seab. Oil.. 14% 15% 
1.00 Q 97 76 Amer. Radiator .... 100 110 ae aa 3% Middle States Oil... 6% 6% 
4, - “ = * % i a - _). ae 48% 50% 
25 Q 91% 4% Amer. Safety Razor. 6% 6% 2°00 93 
bs. ies 21% 10% Amer. Ship & Com.. 49% 14% Q % 53 Pan-Amer. Petrol... 57% 56% 
“ c 85 48 Amer. Sugar ....... R4 5% 57% -50 Q 69% 19% Phillips Petrol ..... 34% 36% 
oe -s 36% 16 Amer. Sumatra Tob. 93% 25% "su 6 - Bs, Nag Oil ......... 2% 2% 
3.00 Q 161% 140% Amer. Tobacco .... 1504 150% ri e + ro sere RA teens 23% 24% 
1.75 Q 109% 65 Amer. Woolen ..... 74 77 r % She nion Oil..... 17 17 
Bo ay 3% % Atlantic Fruit ..... 1% 1% -50 Q 39% 16 Sinclair Consol. .... 26% 26% 
ere os 34 9% At, G. & W. I..... 15% 15% “25 yrs Bt a Superior ¢Oil ....... 2% 2% 
ae ie 35% 17  #1Austin Nichols ..... 28 28 1, 7 Q : % 34% ‘Texas Company ... 43% 44 
— 7% 3% Booth Fisheries .... 6% 6% 50 7 aoa .” La gg ty ee “tala tld 4% 4 
an as 40% 95 Central Leather .... j44% 15% ‘ Q a te Eagle Oil.... 26% 26% 
1.75 Q 83% 65% Coca-Cola .......... TES, 76% ose vs Ys % White Oil ......... 
~~ ae 35% 20 Col. Fuel & Iron.... o4y 2814 STEELS 
1.50 Q 97% 67 Comput. Tab. Rec... g5% 97% .75 Q 40% 31% Amer. Steel Fdy.... 37% 38 
see ‘ew 14% 6 #Cons. Textile ....... 1%, 14 1.25 Q 70 41% Bethlehem Steel ... 63 54% 
1.00 Q 57% 42% Continental Can. ... Fae 57% 1.00 Q 84% 57% Crucible Steel ..... 66% 67% 
1.50 Q 160% 114% Corn Products ..... 12 160% 1.00 Q 104% 65% Gulf States Stl. .... 81% 84 
ess oe 20 8% Cuba Cane Sugar.... 14% 1614 : “on 5% % Hydraulic Steel .... % 1% 
-75 Q 37% 23 Cuban-Amer. Sug.... 331% 341% es a 58%, 32% Iron Products ..... 49% 50% 
+s .- 81% 20% Davison Chemical .. 63% 6 % ie - 33% 21% Midvale Steel ...... 2 
s B 8% 29% 
1.00 Q 67% 52. Elec. Storage Bat... 61% 62 oes os 6 1% Penn Seaboard Stl.. 3% 3% 
1.25 Q 94% 58% Endicott Johnson ... §41% 6h ins . 31% s Replogle Steel ..... 11% 12% 
2.00 Q 93 52) Famous Players .... 4 71% eee 20 66% 40% Rep. Iron & Steel... 50% 52% 
2.00 Q 202% 167% General Electric ... opr 20014 1.25 Q 109 5% ao wee eet... .. 98% 99% 
eee os 11% 4% Inter. Mer. Marine.. 7% 7% 1.75 Q 123% 116% U. 8S. Steel, pfd..... 119% 120 
47 18% Inter. Mer. Mar., pfd. 31% 32 <on a 44% (24% Vanadium Corp. .... 30% 31 
16% 16% Inter. Nickel ....... 18% 12% : 
= 63% 20% Jones Bros. Tea..... 28% 25 % MINING 
3.00 Q 240 190% Liggett & Myers.... 928 229 1.25 Q 69% 51% Amer. Smelting .... 59% 59 
.50 Q 21% «14 Loews, Inc. .....++ 17% 17% -75 Q 53% ### 32% Anaconda .......... 37% 37% 
ste ¥" 11% 6 ett Candy ..cco.ce 8% RO, +s +: 37% 12% Butte & Sup. Cop... 15% 17% 
3.00 Q 182% 146 Lorillard, Pierre ... 174% 172 1.00 Q 50% ##36% Cerro de Pasco..... 46% 46% 
aa Ae 40 21 Mallinson & Co..... oT 22% 62% Q 30% 24% Chile Copper ....... 27% 27% 
—e ‘és 26% 18% Montgomery Ward . 24% 26 eve oe 31% 14% Chino Copper ...... 18% 19% 
75 Q 52% 38 Nat. Biscuit ....... 51% 51% -50 Q 20% $$ 17% Dome Mines ....... 19% 19% 
1.00 Q 73 35 Nat. Enam. & Stamp. 40% 43 ee os 43% 23% Inspiration Copper .. 26% 26% 
2.00 Q 148 108 ee, are 142% 142 -75 Q 45 29% Kennecott Copper .. 34\% 35% 
75 Q 134 47 Postum Cereal ..... RR % 7 -50 Q 30% 20% Miami Copper ..... 22% 22% 
1.25 Q 69% 41% Punta Alegre Sug... 56% RR, 50 S.A. 14 7% Mother Lode Mns... 8% 8% 
. ee 92 65% Sears Roebuck ..... 88 90% tee + 18% 9% Nevada Con. Cop.... 12% 12% 
—_ 15 7 Submarine Boat .... 11% 11% tee .- 17% 9% Ray Con. Copper ... 11% 11% 
1.50 Q 65 53%, Texas Gulf Sulph. 62 G4™. sie ea 12% 4% Seneca Copper ..... 6 6% 
x. a 78% 48% Tobacco Products .. 68% 6A 25 Q 12% 8 Tenn. Cop. & Chem.. 9% 9% 
2.00 Q 187% 152% United Fruit ....... 182 185 1.00 Q 76% 55%: Utah Copper ....... 64% 64% 
oni . 6% 2% jU. S. Food Products. 2% 314 
og 5 73% 40 U. S. Ind. Alcohol... 78% 70% 2.25 128 PUBLIC UTILITIES 
2.00 Q 106 88% U. 8. Realty & Imp. 101% 192% : Q % % <Amer. Tel. & Teleg.. 126 128% 
hes 64% 30% U. S Rubber....... 38% 42% __- 44% 27% Amer. Water Wks.. 40% 42% 
"80 Q 23 12 Vivaudou, Inc. ..... 14% 15% +65 Q 37% 30% Columbia Gas & E.. 35% 35% 
1.50 Q 67% 52% ‘Westinghouse Mfg.. 60% 61 1.25 Q 69% 56% Consolidated Gas .. 63 63% 
: .50 Q 24% 17% North American ... 22% 24% 
ae 14 2 Wickwire Spencer .. 3% 4% Fa 
200 Q 290 199% ‘Woolworth ......... 220 287 300 68 94% 73 Pacific Gas & E.... 90% 91% 
oper 40% 19% Worthing P.& M.... 26% 20 1.76 68 97% 86 Peoples Gas, Chic... 96 95% 
1.00 Q 50% 41 Phila. Company ... 44 45% 
RAILROADS 1.00 Q 51% 41% Pub. Serv. Cor., N. J. 42 44 
1.50 Q 105% 94 Atch., Top. & San. Fe 97% 7% 1.75 Q 119% 101% Western Union Tel.. 108 110% 
1.25 Q 60% 49% Baltimore & Ohio... 59 58% EQUIPMENTS 
2.50 Q 160 139% Canadian-Pacific .... 146% 149 3.00 Q 189 148% Amer. Car & Fdy... 161 164% 
2.00 S.A. 76% 57 Chesapeake & Ohio.. 71% 74% 1.50 Q 76% 64% Amer. Locomotive .. 74% 74% 
eee + 38% 819 Chic. & E. Illinois... 25% 26% 3.50 S.A. 144% 110% Baldwin Loco. ..... 123% 126% 
oe oe 26% 11% Chic., Mil. & St. P.. 13% 16% 1.00 Q 14% 58% Lima Locomotive .. 66% 67% 
acid 7 45% 20% $Chic., Mil.&St.P., pfd. 23% 26% 
2.00 S.A. 88 47% Chic. & Northwestern 51% 51% MOTORS AND ACCESSORIES 
— a 37% 19% Chic., R. I. & Pac... 24% 25% te +. 22% Amer. Bosch Mag. 37% 38% 
8.00 S.A. 85 60% Chic, R.L&P. 6%pfd. 69 69% 1.50 Q 76 43 Chandler Motors .. 64% 64 
= - 45% 17 Colo. South’n ...... 21 26 2.50 Q 212% 140 Fisher Body ....... 173 166% 
2.25 Q 124% 93% Delaware & Hud.... 107% 107% . .. 16% 5% Fisk Rubber Tire. 8% 10 
ae > ne) fe ae 21% 2516 30 Q 17% 12% General Motors ... 15 15 
2.50 S. A. 80 50% Gt. Northern, pfd.. 55% 58 1.50 Q 90 78% General Mot. 6% Deb. 82% 82% 
1.75 Q 117% 995, Illinois Central .... 102 102% . +. 41% 17% Goodrich, B. F...... 22% 26% 
ae =% 24% ##15% # Kansas City South’n. 18% 19% 75 Q 32% 20 Hudson Motors .... 27% 28% 
! 87% Q 71% 54 Lehigh Valley ..... 62 63% .25 Q 29% 15% Hupp Motors ...... 174% 16% 
2.50 S.A. 155 84% Louisville & Nash... 90 90% an Me 62% 20% Kelly Springfield .. 32 34 
eae - 17 9% Mo., Kan. & Texas.. 11% 12% eee o° 11% 1% Keystone Tire ..... 3% 4% 
-e “* 49 22% ## Missouri Pacific, pfd. 30 33% -50 Q 31% 11% Lee Rubber & Tire.. 14% 17 
1.75 Q 107% 90% WN. Y. Central....... 102% 102% 1.50 Q 94 58% Mack Trucks ....... 89% 87% 
1.75 Q 117% 100 Norfolk & Western... 193 104% eee .. 63% 36 Maxwell Mot., A.... 51% 54% 
.75 Q 47% 40% Pennsylvania R. RR... 42% 43% Jie os 21 10% Maxwell Mot., B.... 14% 15% 
1.00 Q 47% 36 Pere Marquette .... 41% 43% .s8 os 15% 6% Pierce Arrow ...... 9% 10% 
— a 505% 33% Pitts. & W. Va..... 39 41% 2.50 Q 124% 74 Stewart Warner ... 94 99% 
1.00 Q 81% CEM, WeemGiee ..o0cc sense 77% 17% 2.00 Q 94% 59% Stromberg Carbu. .. 80% 84% 
hide ae 7% 4% Seaboard Air Line.. 7 7 2.50 Q 126% 93% Studebaker ........ 106% 107% 
27 16% St. Louis-San Fran... 20% 21% 1.00 Q 60% 45 White Motors ..... 545% 55 
36% 25% St. Louis Southwest. 35 36 os on 11% 5 Willys Overland .... 10% 10% 
— __ —=2.. 
INDUSTRIAL SECURITIES Globe Soap First Preferred...... 95 PUBLIC UTILITY SECURITIES 
. . wa . Globe Soap Second Preferred.... . 95 Quotations by H. F. McConnell & Co. 
Quotations Meaney gg Company Globe Soap Special Preferred.... .. 95 65 Broadway, N. Y. C. 
F ‘ Globe-Wernicke Preferred......... » 96 Security Bid Asked 
Sstocks Bid Asked Gruen Watch Company Common.. 31% 31% Adirondack Power & Light, com.. 20 21 
American Laundry Machine, com.. 37% 38% Gruen Watch Company Preferred. .100 100% #$=Adirondack Power & Light, pfd.... 92 94 
American Laundry Machine, pfd...115 Procter & Gamble Com. oe Par).126% 127% American Gas & Elec., new, com.. 46 47 
American Rolling Mill, com....... 35 35% Procter & Gamble 6% i sn ow 107 107% $$American Gas & Elec., pfd........ 41%, 43 
American Rolling Mill 7% pfd..... 99% 101 Procter & Gamble 8% Pea _bmawbes 155 162 American Light & Trac., com..... 124 126 
American Seeding Machine, pfd... 80 Rudolph Wurlitzer 7% Pfd....... 100 as American Light & Trac., pfd...... 92 94 
Cin., & Suburban Bell Tele....... 75% 79 Rudolph Wurlitzer 8% Pfd....... 102% 105 American Light & Trac. 6s, '25...104 106 
ee eee eee 78% 78% $jU. S. Printing & Litho. Com..... 58% 62 American Power & Light, com....205 207 
Cin. Gas Transportation.......... 91% 96 U. S. Printing & Litho. Ist Pfd... 95 100 American Power & Light, pfd.... 84 87 
Cincinnati Union Stock Yards....121 — U. S. Printing & Litho. 2nd Pfd... 61 65 American Pub, Utilities, com...... am 40 
Fleischmann Preferred............- 112 os U. S. Playing Card: <co0sccccesoce? 90 93 American Pub. Utilities, prior pfd.. 74 77 
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CONFIDENTIAL 
ADVICE 


Thousands of dollars are ex- 
pended every year to maintain 
the CONFIDENTIAL AD- 
VICE SERVICE of THE 
FINANCIAL Wor pb. 


It Is Free 


to regular subscribers who for 
a 2c stamp can obtain an opin- 
ion and briefly the reasons 
therefor on any security in 
which they are interested. 


INVESTIGATE 
BEFORE YOU INVEST 


by writing this confidential 
service which guides thousands 


in the investment of millions. 


If you are not a regular sub- 
scriber fill out the coupon below 
for a full description of a com- 
plete financial service for $10 
per year. 


Che 
FINANCIALWORLD 


53 Park Place, New York. 


Please send me details of your 
complete financial service. 


Street No. 


City 
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FOREWORD 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and period- 
icals on investment and other subjects published by reputable investment 


bankers, which, we believe, will be of interest and benefit to our sub- 
scribers. 


To obtain any of the booklets write direct to the company issuing 


the booklet, giving the title; and be good enough to add that you saw 
it mentioned in THe FINANCIAL Wor. 


“How to Make Your Money Make More Money’’—An interesting book- 
let describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete il- 
lustrations and specific suggestions. This booklet may be ob- 
tained by writing to The American Institute of Finance, 141 
Milk Street, Boston, Mass. Please mention THE FINANCIAL 
Wor p. 


“Bache Review’—J. S. Bache & Company, 42 Broadway, New York, 
are offering the “Bache Review” free on three months’ trial. 
Ten minutes a week spent in reading it will keep you posted on 
current events and their significance, enabling conclusions to be 
drawn by those interested. Please mention THe FINANCIAL 
Wortp when writing for this review. 


List of $100 Bonds—Hartshorne & Battelle have prepared a list of 
railroad, industrial, public utility and foreign bonds of this 
denomination, at prices to yield from 4.40% to 9.80%. List 
may be obtained by writing to the above firm at 25 Broad 
Street, New York. Please mention THe FINANCIAL WorLpb. 


“Buying and Selling Foresight’”—This booklet deals with the basic prin- 
ciples of trading and their application to bond and stock trans- 
actions. Copy may be obtained from Chisholm & Chapman, 52 
Broadway, New York. Please mention THE FINANCIAL Wor Lp. 


Time Tested First Mortgage Bonds to Yield 5% to 8%.—Complete 
infornmiation may be obtained by writing to F. J. Lisman & Co., 
20 Exchange Place, New York. Please mention 
Wor Lp. 


THE FINANCIAL 


Weekly Market Review—tJhe Weekly Review issued by Jelke, Hood & 
Co., 40 Wall st., N. Y., contains 


LUplcys ¢ ecuriene INee.eSc CTO INVES 
tors, also timely suggestions on stocks and bonds. Copy may 
be obtained by writing to the above firm and mentioning THe 
FINANCIAL WorLD. 

Municipal and Railroad Bonds—Weekly list of high-grade securities 

issued by P. F. Cusick & Co., 74 Broadway, New York, will be 

sent to you upon request. When writing for this list please 
mention THE FINANCIAL WorLp. 


Mississippi Power and Light Co.—W. C. Langley & Co., 115 Broad- 
way, New York, have prepared a comprehensive circular in 
which is incorporated a late statement of earnings on its $8 
preferred stock. Copy may be obtained by writing to above 
firm and mentioning THr FINANCIAL Wor -p. 
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Read the Prize Story in next week’s issue. 
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DO YOU KNOW A “LIVE” STORY? 


| THESTORY MUST BE OF CONSTRUCTIVE INTEREST TO INVESTORS 








For the Best Story Submitted 


The Financial World Offers Once a Month a 


Prize of $100 | 


VERYBODY can compete for this prize. One hundred dollars will 
be offered once every month for the best fifteen hundred word 


| 
| 
| financial article submitted between the first and fifteenth of each 
| 
| 








month. 


| q The prize-winning article must have a direct bearing upon finance. 


q It must be written in a forceful style; must be illuminating; and it must 
be original. It should reveal an unusual situation. 


q@ And Tue Financiat Worvp will reserve the right to retain and to pub- 
lish, at regular space rates, such articles as may have special merit, but which 
| lack some essential required to capture the $100 prize. The articles retained 
| will be paid for upon publication. The prize-winning article will be paid for 
upon accedtance. 





(_ In order to win the $100 prize, it will not be necessary to write 
a literary masterpiece. Literary excellence will count. But the 
usefulness, interest, timeliness, and originality, of the story will 
count for more than style of presentation. Manuscript should be 
typewritten, on one side of paper only. Manuscript should be in our 
| office before the 15th of each month. 


| In making this offer once every month, THE FINANCIAL WORLD 
| hopes to accomplish another forward step in making its pages perform 
| the maximum of service. All contributions should be addressed to: 





CONTRIBUTION EDITOR 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK CITY 


| WE INVITE CONTRIBUTIONS FOR FEBRUARY 
| Contributions should be in by February 15, 1924 
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